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What our Eugineers are doing 


“They inspect and devise safeguards activity —piers, wharves, warehouses, 


tor the stock piles of vital war materials, vessels, and the operation of its large 
during assembling and being moved to fleets of fireboats. 


our armed forces. 





“hey cooperate with Navy shore 


establishments and private shipyards 


“hey survey War Department pro- 


jects—the fire risks of their construc- 


; ' doing government work. 
tion and operation. 


“They assist the Coast Guard with its  “/4@ey help with the organization and 


safety program for all waterfront training of auxiliary fire forces. 


These are the voluntary services of skilled professional men, made 
available through the fire: insurance companies—without compen- 
sation beyond the pride and satisfaction of a patriotic contribution. 
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This traveling wardrobe is appearing 
in current national magazine adver- 
tising. For loeal use you ean obtain 
reprints, posters, newspaper mats and 
folders by writing to the company’s 


advertising department at 80 Maiden 
Lane, New York 8, N. Y. 
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—see that they . 
are properly chaperoned. 


In these days of congested trans- 
portation and uncertainty of 
delivery services it is particular- 
ly important that your personal 
effects are insured against loss 
or theft. 


Personal Effects Insurance pro- 
vides the necessary protection 
wherever your clothes may go; 
on business trips or just aroun 

the corner to the tailor’s or 
























cleaner’s. 

Ask a Fidelity-Phenix agent 

or broker for this low cost, year Insure through an 
around protection. America Fore Agent 
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THE CONTINENTAL INSURANCE CO. © THE FIDELITY & CASUALTY CO. * NIAGARA FIRE INSURANCE CO 
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(9 SEE Fe whitest, strongest, and most versatile fibre— 
was cultivated and manufactured as far back as 3000 B. C. in 
the Indus Valley of India. First planted in the U. S. by colonists 
in Virginia in 1619, cotton has been this country’s chief export 
for over a century. 

Cotton has done much to build America. It has put millions 
of acres under cultivation—has made possible over 1200 estab- 
lishments for the manufacture 6f cotton goods—has brought 
about the construction of buge transportation systems, thousands 
of warehouses, and hundreds of manufacturing plants processing 
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the cottonseed for oil and meal. From 10 to 12 million people 
depend for their living upon the cotton industry or industries 
or trades closely related. 


Under the pressure of wartime emergency, the cotton in- 
dustry has pushed up production to levels once regarded as 
impossible of attainment—from some 9 billion linear yards in 
1939 to over 12% billion linear yards in 1942. The numberless 
ways in which cotton products have been created or specially 
adapted to meet constantly changing military needs demon- 
strates the industry's resourcefulness and versatility. 


ACTING AMisRICAY 


In the form of clothing. tents for housing, cotton fabric ga» 
masks, chemically treated lifeboats and rafts, water-repellant 
clothing developed by the Navy, and in hundreds of other forms, 
cotton is protecting American man power wherever it is engaged 
in the fight for freedom and justice. 


; In almost as many forms, insurance safeguards the cotton 
industry, as it does all others, with a wall of financial protection 
thrown around its buildings, equipment, and supplies—backed 
by an accident-prevention and loss-prevention service as valu- 
able, if not more so, than the protection itself. Inquiries are 
invited regarding the unexcelled underwriting and service fecili- 


ties of the Royal-Liverpool Group. ' 
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Cooperate in the War effort. Use it up, 


wear it out, make it do, or do without. 











ROYAL- LIVERPOOL GROUP 


ONE HUNDRED FIFTY WILLIAM 


BRITISH & FOREIGN MARINE INSURANCE COMPANY, LTD 


AMERICAN & FOREIGN INSURANCE COMPANY 
& LONDON & GLOBE INSURANCE CO. LTD 
COMPANY FEDERAL UNION INSURANCE COMPANY 


THAMES & MERSEY MARINE INSURANCE COMPANY, LTD 


ROYAL INSURANCE COMPANY, LTD 


STREET; -NEW. YORK,.N.. Y. 


CAPITAL FIRE INSURANCE COMPANY OF CALIFORNIA . THE VERPOOT 
QUEEN INSURANCE COMPANY OF AMERICA THE NEWARK FIRE INSI'RAN(I 
THE SEABOARD INSURANCE COMPANY STAR INSURANCE COMPANY OF AMERICA 
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FOItH,HOPC..ccda Chance te Live! 


Somewhere, deep in enemy territory, our captured soldiers 
wait out the duration. Herded in prison camps, the shin- 
ing event in their routine is the periodic arrival of a link 
from home—the American Red Cross package. 

Listen to the stories of exchanged prisoners—hear them 
tell you that it was the food packages sent through the 
American Red Cross that literally kept many of them alive, 
and kept hope and faith alive in all of them. For the work 
of the American Red Cross in sending needed food — 
and comforts such as clothing and tobacco — is one 


of the great unsung stories of this war. 
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Supplementing this help to our caged fighting men, the 
International Red Cross, the parent organization of the 
American Red Cross, is authorized to transfer messages 
from prisoners of war to their homes. Thus a two-way 
channel of communication between those brave captives 
and their homeland functions regularly. 
Yet—this is but one of the many great services, in 
war and in peace, performed by the American Red Cross. 
It is with a feeling of sincere gratitude that we 
salute this unique, essential and most humane of 


institutions. 


This is one of a series of advertisements dedicated to the American Red Cross by 


THE HOME INSURANCE COMPANY, NEW YORK 
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Same Plank as 
in 1940 Is Urged 
on Democrats 


Commissioner McCormack 
Presents Proposal at 
Chicago Convention 


The proposal that the Democratic 
party at its convention in Chicago adopt 
a plank on insurance identical with that 
of 1940 with a minor exception was 
made to the party’s resolutions sub- 
committee Tuesday by James M. Mc- 
Cormack, insurance commissioner of 
Tennessee. The committee sat for 
more than two days hearing various in- 
terests make proposals for inclusion in 
the platform. 

The insurance plank which Mr. Mc- 
Cormack proposed was as follows: “We 
favor strict and exciusive supervision of 
all forms of the insurance business by 
the several states for the protection of 
the policyholders and the public.” The 
only difference between this and the 
1940 plank is contained in the words 
“and exclusive.” 


More Policyholders Than Voters 


There are more insurance policyhold- 
ers in the United States than there are 
voters, Mr. McCormack said, and in 
their interest and to quiet their fears, 
‘it behooves us to tell them the posi- 
tion of our party on this vital question 
in no uncertain language.” He said 
there was wide and intense interest by 
the insuring public, particularly since 
the Supreme Court ruled that insurance 
is interstate commerce. He said that 
he had found the public really perturbed 
because of the danger of losing state 
control of the business. 

The resolutions committee itself was 
scheduled to make up the party plat- 
form late Wednesday or Thursday. 

Mr. McCormack indicated that he ap- 
peared as insurance commissioner of 
Tennessee and not as an official of the 
National Association of Insurance Com- 
missioners nor as a representative of 
any particular insurance interest or 
group. Commissioner Larson of Flor- 
ida, who was also a visitor at the con- 
vention, appeared before the subcommit- 
tee with McCormack and_ strongly 
urged consideration of the plank. 


Pepper of Florida Asks Questions 


There was a short interchange of 
questions and answers between Senator 
Pepper of Florida, who was a member 
of the resolutions subcommittee, and 
McCormack. Pepper wanted to know 
if what McCormack suggested would 
take insurance companies from juris- 
diction of the anti-trust laws and Mc- 
Cormack replied that that matter is in 
Congress. He said that the Supreme 
Court decision leaves state officials in 
the. dark and that the revenues of the 
various states derived from insurance 
Premium taxes are challenged. 

Mr. Pepper wanted to know whether 
the purpose of McCormack’s proposal 
was to secure legislation which would 
eliminate the companies from the anti- 
trust acts. McCormack replied that he 
ad every confidence in the Senate and 
\ongress being able to bring forth leg- 
islation which would meet the situation. 
He said that there is no attempt, he was 
Sure, to put the insurance companies 

yond the investigating powers of 

(CONTINUED ON PAGE 23) 


O.H. West to N.A.LA. 
Washinaton Post 


Virginia Agents’ Manager 
Will Take Over Office 
Aug. 15 


Oscar H. West, Richmond, manager 
of the Virginia Association of Insurance 
Agents, has been appointed Washington 
manager of the National Association of 
Insurance Agents, effective Aug. 15. 

Many months were spent and many 
individuals interviewed to find the right 
man for the post, President Fred A. 
Moreton, Salt Lake City, commented. 

















OSCAR H. WEST 


The field was limited, and the standards 
high. The position calls for a person- 
able, tactful and well-informed represen- 
tative who can interpret the complex 
Washington picture and interpret agents’ 
work and economic utility to legislative, 
executive and administrative Washing- 
ton. Mr. West's wide insurance experi- 
ence and his close affiliation with asso- 
ciation affairs and other civic activities 
more than qualifies him to assume the 
assignment, Mr. Moreton added. He 
expressed appreciation to the Virginia 
association for releasing Mr. West. 


Long a Local Agent 


Mr. West, until 1937 when he became 
manager of the Virginia association, was 
a member of the West & Brother agency 
at Waverly, Va. In March, 1941, he 
was loaned to the Retail Merchants As- 
sociation of Virginia as managing di- 
rector to plan and direct a statewide pro- 
gram to promote and inspire a greater 
appreciation of the system of individual 
initiative and private enterprise. This 
program led to activities before the Vir- 
ginia general assembly in an effort to 
have cooperative enterprises taxed on a 
basis comparable to private business. He 
returned to the Virginia association in 
August, 1942, after the merchants asso- 
ciation voted to discontinue its program 
for the duration. 

He is the son of the late Judge Jesse 
F. West of the Virginia supreme court, 
and a nephew of former Lieut. Gov. J. E. 
West, local agent at Suffolk, Va. 


W. A. Mueller Heads South 
Dakota Department 


Governor Sharpe of South Dakota has 
appointed W. A. Mueller head of the 
state insurance department to fill the va- 
cancy caused by the death of Commis- 
sioner George Burt. Mr. Mueller has 
been in the department. 





Rate Reduction in 
Iowa May Be Asked 


Department Completes 
Study of Stock and Mutual 


Fire Rates 


DES MOINES—As a result of a 
comprehensive study of mutual and 
stock company fire rates just completed 
by Charles Vance, rate counsel for the 
Iowa department, there have been hints 
that a reduction of stock company rates 
may be asked. 

Mr. Vance was brought into the in- 
surance department three months ago to 
make the study of rates. He formerly 
was an executive of Western Mutual 
Fire and earlier had served as rate clerk 
and counsel of the insurance depart- 
ment. 


May Ask State Rating Law 


There has been no official announce- 
ment as to the results of the study and 
the commissioner has declined to make 
a statement on the situation “at the 
present time.” The study made by 
Vance is reported to have disclosed a 
difference in loss ratios of the mutual 
and stock companies and resulted in the 
suggestion that stock companies reduce 
rates. The companies stressed the ad- 
vantages of the proposed new dwelling 
form but this apparently was not con- 
sidered sufficient. ’ 

It is considered probable that a rat- 
ing bill will be introduced in the next 
legislature. Iowa does not have a rat- 
ing law and it is known that the com- 
missioner feels the matter should be 
presented to the lawmakers along with 
the results of the study of rates made 
by his department. The legislature also 
will have several other important insur- 
ance bills before it, including the New 
York standard fire policy, which needs 
legislative approval before it can be 
adopted. 


Fire Losses Up 


$23,500,000 for 
First Six Months 


NEW YORK—Estimated fire losses 
of $30,555,000 in the U. S. in June 
brought total losses for the first six 
months to $214,052,000, an increase of 
$23,538,000 over the first half of 1943, 
according to the National Board. 

The June losses were $3,701,000 or 
14% higher than losses of $26,854,000 in 
June, 1943, and $2,260,000 or 7% below 
losses of $32,815,000 in May, 1944. 
Losses in the 12 month period ended 
June 30 totalled $403,773,000 as com- 
pared with $334,871,000 for the year 
ended June, 1943. 

Comparative fire loss totals follow: 


1942 1943 1944 
Jan. $35,565,000 $ 27,733,000 $ 38,572,000 
Feb. 30,819,000 33,175,000 38,280,000 
March 30,505,000 39,214,000 39,084,000 
April 27,960,000 34,241,000 34,746,000 
May 23,233,000 29,297,000 32,815,000 
June 22°410,000 26,854,000 30,555,000 





Total $170,492,000 $190,514,008 $214,052,000 





Recognized by OCD 


WASHINGTON—The Office of 
Civilian Defense has given awards to 
following insurance men for voluntary 
expert and technical services rendered 
OCD: Ray E. Wilson, associate man- 
ager National Bureau for Industrial Pro- 
tection; Percy Bugbee, general manager 
National Fire Protection Association; 
Horatio Bond, his assistant; Paul L. 
Hardesty, manager insurance department 
U. S. Chamber of Commerce. 


Various Interests 
Study Action on 
Industry Status 


C. of C. Board Eyes 
Situation; Life Companies 
Interested 


WASHINGTON—There was infor- 
mal discussion at the U. S. Chamber of 
Commerce board of directors’ meeting 
here last week of issues presented by 
the U. S. Supreme Court insurance de- 
cisions and with relation to possible in- 
surance legislation. However, the board 
took no action, it was reported, because 
the subject had not been presented for- 
mally to the board by the chamber’s in- 
surance committee or other committee 
for action. 

It is reported that chamber directors 
felt final consideration of the subject 
by the board should await further 
clarification of the attitudes of the vari- 
ous segments and associations in the in- 
surance industry, and should await spe- 
cifically recommendations from _ the 
chamber’s insurance committee. 


No Formal Meeting Yet 


The committee has not yet met for- 
mally on the present big insurance is- 
sue, it is explained. Its first meeting of 
the 1944-45 season, scheduled for Wash- 
ington, Sept. 21, is not called specifically 
to consider the situation created by the 
court decision and legislative possibili- 
ties, it stated. However, if the situ- 
ation has “jelled” sufficiently by that 
time, it may take action on the matter. 

Meanwhile, the insurance committee 
is being reorganized but the appoint- 
ments were not expected to be an- 
nounced until next week. New blood is 
going into the committee, according to 
report in session to members on the 
expiring committee who are retiring for 
business or other reasons. Changes in 
make-up of the committee are stated to 
be in accord with the chamber policy 
of rotation in committee service. 

Meanwhile, it was learned on good 
authority that Eric Johnston, U. S. 
Chamber president, has no intention of 
initiating a conference of insurance in- 
terests in seeking uniformity of policy 
or recommendations with relation to 
legislative or administrative programs. 
Johnston was reported to have given no 
thought to the matter. He would only 
call such a conference, it was said, if 
urged by a number of interests in the 
industry. The calling of any such con- 
ference, Chamber officials said, should 
be only by express desire of life, fire 
and casualty interests. 

The chamber insurance committee, it 
was said, has not acted upon the sug- 
gestion that a general insurance confer- 
ence be called, and probably will not act 
until matters have been threshed out 
further by different committees and 
groups in the industry. 


Possible Action 


A chamber official said it was not 
necessarily true that the chamber di- 
rectors would consider that the cham- 
ber’s insurance committee will be capa- 
ble of acting as a “steering committee,” 
without the necessity of calling a gen- 
eral insurance conference. It was 
pointed out that the board of directors 

(CONTINUED ON PAGE 12) 
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N.A.LA. Will Hold 
Milwaukee Parley 


Executive Committee 
Decides to Keep Annual 
Convention to Essentials 








The annual meeting of the National 
Association of Insurance Agents, sched- 
uled for the Hotel Schroeder in Milwau- 
kee Oct. 8-12, will be held, the executive 
committee decided at its meeting in New 
York last week, but it will be curtailed 
and confined solely to deliberations on 
urgent matters pending before the or- 
ganization. The committee called atten- 
tion to the constitutional provision call- 
ing for an annual gathering, but indi- 
cated the association’s desire to cooper- 
ate with the travel curtailment request 
of the Office of Defense Transportation. 


All Essential Business 


The committee expressed a hope that 
only those who have a direct interest in 
association business will attend the Mil- 
waukee meeting. At Milwaukee the 
executive committee and the National 
Board of State Directors will meet, and 
there will be a gathering of members for 
the election of officers, passage of reso- 
lutions, and other constitutional matters. 

The executive committee reiterated 
the statement made at the annual meet- 
ing in Pittsburgh in 1943 as the position 
of the National association at present 
toward the , supreme Court decision in 
the S. E. A. case and the problems 
arising the vat Nal 

The public relations sub-committee 
approved the National association’s ef- 
forts to reach the general public and 
business interests outside the insurance 
field. Averell Broughton, public rela- 
tions counsel, said the time has arrived 
to “turn from the internal to the exter- 
nal aspects of the public relations pro- 
gram.” 


Fetzer Says Plan Is Ready 


Wade Fetzer, Jr., of W. A. Alexander 
& Co., Chicago, public relations chair- 
man, stated that now the internal ma- 
chinery is ready on advertising, publicity 
and promotional to carry the message 
of the insurance agent to the widest 


possible audience. Definite plans for 
carrying out this objective were ap- 
proved. 


The executive committee approved the 
1944-45 budget. Approval was given to 
the possibility of a conference with the 
Maritime Commission to consider the 
latter’s recent declaration that insurance 
advisors’ fees are not a reimbursable 
item. 


Action Is Deferred 


The committee studied the subject of 
financed accounts, but deferred action 
until the subject could be further de- 
veloped at a meeting of Chairman H. H. 
Hendren, Sacramento, Cal., and mem- 
bers of his committee scheduled for 
New York in the near future. 

The following assignments of execu- 
tive committee members as speakers for 
state association meetings were made: 
W. Ray Thomas, Pittsburgh, for Ala- 
bama and Georgia; Hunter Brown, Pen- 
sacola, Fla., for Washington, Oregon 
and Idaho; President Fred A. Moreton, 
Minnesota and Utah, and George W. 
Haerle, Portland, 
for Montana. 


state national director, 





Commissioners to Meet 
in New York Dec. 4-6 


The winter meeting of the Na- 
tional Association of Insurance 
Commissioners will be held Dec. 
46 at the Commodore Hotel, 
New York, it was announced this 
week by Commissioner Johnson 
of Minnesota, association presi- 
dent. 
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Di Cc. Rating Bureau 
Parley Set For 
July 26 by Jordan 


WASHINGTON — Insurance Super- 
intendent Jordan of the District of 
Columbia has called a meeting for July 
26, at the Statler Hotel here, of fire 
companies doing business in the district, 
for the purpose of organizing a rating 
bureau, as provided for in the new dis- 
trict fire and casualty act. 

The call asks the companies to be rep- 
resented at the meeting by executives 
authorized to act, and directs their at- 
tention to the law and company respon- 
sibilities under it, which include organ- 
ization of the bureau. Mr. Jordan will 
attend the meeting, but points out it is 
up to the companies to do the job. 

In connection with the new rating 
bureau, Mr. Jordan calls attention to the 
“comforting fact” that Congress itself 
passed the new law providing for the 
bureau, in view of the situation of rating 
bureaus in some states, which is re- 
garded as uncertain in view of the Su- 
preme Court decision. 

Fire and casualty companies doing 
business here have not only the assur- 
ance of Congress itself that they may 
operate a rating bureau, but the require- 
ment that they must do so, under the 
supervision of Superintendent Jordan. 


Agents Take Action 


The Insurors Association of the Dis- 
trict of Columbia, handling the matter of 
prote ction of agents’ interests in the rat- 
ing bureau to be formed, has requested 
its members to query their companies on 
what action they propose. At a meeting 
of the association Col. L. C. Crawford, 
chairman of the rating bureau commit- 
tee, stated that agents have a vital inter- 
est in the composition of the new bureau 
and its rules and regulations and, there- 
fore, they should not wait until the com- 
panies have submitted their plans but 
should learn their intentions in advance 
and cooperate with them so that the 
agents’ interests would not be over- 
looked. 

It was decided to form a joint com- 
mittee of the Insurors association and 
the Insurance Club of Washington to 
consider what action should be taken. 


BERRY URGES ATTENDANCE 

NEW YORK—Company executives 
are being urged to attend the meeting 
in Washington on July 26, at which 
plans for a District of Columbia rating 
bureau will be considered by J. Ray- 
mond Berry, general counsel National 
3oard, who said the matter is of high 
importance, 


Stockton to Be Ala. Speaker 


BIRMINGHAM, ALA.—Manley 
Stockton, Atlanta, assistant southern 
manager of Hartford Fire, will address 
the Alabama Association of Insurance 
Agents at its annual meeting in Mont- 
gomery Sept. 7. He recently spoke be- 
fore the Birmingham association on au- 
tomobile insurance and served as an 
instructor in an insurance school con- 
ducted by the association. 

Other speakers will be 
soon. 


announced 


Lamping Opposes Sullivan 

SEATTLE—With almost all pre- 
cincts reporting, Col. George B. Lamp- 
ing, Seattle, appeared to be the winner 
over W. G. Brooks, Spokane, for the 
Republican nomination for insurance 
commissioner. Commissioner Sullivan 
polled a heavy complimentary vote on 
the Democratic ticket. He was unop- 
posed for nomination. 

Col. Lamping also opposed him un- 
successfully in the 1936 campaign. 


Harold Smethurst, assistant manager 
of the Travelers Fire, spoke at a meet- 
ing of the Associated Agents Committee 
of Southern California on various phases 
of fire insurance coverages. 


Reverse Supreme 
Court, “Collier's” 
Urges Congress 


An editorial in the July 29 issue of 
“Collier’s” discusses the Supreme Court 
decision which holds that insurance 
companies are in interstate commerce 
and, therefore, subject to federal regula- 
tion. “Collier's” takes the stand that 
Congress can reverse this decision and 
ought to do so without delay. 

“The thunder of the Allied invasion of 
western Europe more or less drowned 
out the reverberations of a couple of 
Supreme Court decisions which came 
down the day before D-Day,” the ed- 
itorial states. “The high court held that 
fire-insurance companies are in inter- 
state commerce and, therefore, subject 
to federal regulation. Heretofore, the 
insurance companies have been regulated 
by the state, through state insurance 
commissions, under the famous 1869 
Supreme Court decision in the case of 
Paul vs. Virginia. 

Throw Out Baby With Bath 


“State regulation hasn’t been 100 per- 
cent satisfactory-—true. Indeed, there 
have been some high-powered scandals 
connected with fire-insurance rates here 
and there, and from a strictly legalistic 
point of view it does seem that an insur- 
ance company which insures outside its 
own home state is engaged in interstate 
commerce. 

“Nevertheless, this looks like another 
of those instances in which a court has 
thrown the baby out with the bath wa- 
ter. As Chief Justice Stone, dissenting 
from the majority, acidly remarked, 
‘The practical effect...is to withdraw 
from the states, in large measure, the 
regulation of insurance and to confer it 
on the national government—which has 

-no scheme of regulation.’ 

“The Chief Justice foresees ‘a flood of 
litigation and legislation, state and na- 
tional, and no benefits to anybody except 
some lawyers and some would-be riders 
of the federal bureaucratic gravy train, 
already carrying upward of 3 million 
passengers at the taxpayers’ expense. 

“These decisions, too, mark another 
long step toward robbing the state of all 
powers and centralizing all authority in 
Washington—a danger to which 35 state 
governors called the Supreme Court’s 
attention while it was considering the 
insurance cases. 

“Congress can reverse this Supreme 
Court decision by enacting a law declar- 
ing insurance companies exempt from 
interstate commerce laws, and we think 
Congress ought to do so, without de- 
lay.’ 


Countersignature 
Fee Is Commerce 
Burden, Court Says 


The federal court at Boise, Ida., has 
held the countersignature law of that 
state to be “repugnant to the 14th 
amendment to the constitution and also 
an unconstitutional restriction on inter- 
state commerce.” The decision was 
handed down in the case of Eugene H. 
Ware vs. Travelers. 

Mr. Ware is a local agent at Coeur 
d’Alene. He agreed to countersign com- 
pensation and liability policies written 
by Travelers on the federal naval train- 
ing station at Farragut at a flat fee of $5 
per month. The volume of business was 
extremely large, the premiums amount- 
ing to something like $900,000. Ware 
then sued Travelers for $90,000 in coun- 
tersigning commissions. 

The court sustained Travelers’ 
tion to dismiss. 

This is one of the first actions of this 
nature which has come up since the Su- 
preme Court decisions holding insurance 
is commerce, and the court’s reference 
to “restriction on interstate commerce” 
obviously referred to that decision. 


mo- 


May Be Some 
Insurance Claims 


San Francisco Harbor 
Explosion Damage 
Is Being Studied 


The explosion of two ammunition 
ships at Chicago Harbor, Cal., near San 
Francisco, killed more than 300 and did 
great property damage. The Port Chi- 
cago village of 1500 was largely devas- 
tated, the blast buckling walls, twisting 
door frames and blowing out ‘windows, 
Port Chicago was a government hous- 
ing project for shipyard workers. 

Fire Companies Adjustment Bureau 
is sending 17 adjusters to survey losses 
under the extended cover endorsement 
resulting from the explosion. San Fran- 
cisco fire underwriters expressed doubt 
that War Damage Corporation coverage 
is involved since there were no fires. 
Several towns suffered severe glass 
losses within a radius of 50 miles. Ad- 
justers are locating at Martinez where it 
is reported that every pane of glass was 
smashed. 

WDC STUDIES SITUATION 

NEW YORK—The War Damage 
Corporation is looking into the circum- 
stances of the explosion of the two am- 
munition ships in San Francisco harbor 
to determine whether there is any liabil- 
ity under WDC policies for damage 
done to civilian property. There is a 
rather fine distinction between condi- 
tions which would make the WDC lia- 
ble and those which would free it from 
liability. 

Not until the WDC has all the neces- 
sary facts from the war and/or navy de- 
——— will it know whether it is li- 
able 

The WDC admitted liability for dam- 
age done by the explosion of the 
destroyer “Turner” off New York City 
but only after information from the navy 
department made it clear that tne 
“Turner” was proceeding under orders 
that brought its activities within the 
scope of the policy. 

On the other hand the WDC has, 
after investigation denied liability in 
cases involving ammunition explosions 
where ships were being loaded or un- 
loaded because the circumstances indi- 
cated that the ammunition was _ not 
being used in combat or could not be re- 
garded as in repelling an enemy attack. 


Pennsylvania Storm Loss 


While the estimate of total property 
damage in the storm which hit the Mo- 
nongahela valley south of Pittsburgh 
June 23 is still uncertain, it now appears 
that the insured loss was in the neigh- 
borhood of $1 million. Early newspaper 
acounts put the total damage at about 
$3 million and while insurance adjusters 
believe this to be too high, the relatively 
low ratio of insured to aggregate losses 
has made it difficult to give a more ac- 
curate item of the otal than the original 
$3 million figure. 

_Early estimates were that on the ba- 
sis of $3 million total 50 to 75% of the 
damage was covered by insurance. The 
$1 million insurance loss figure works 
out to only around 33%, the insurance 
companies’ getting off considerably 
lighter than the first estimates indicated. 


Slade Georgia State Agent 


W. M. Slade, formerly assistant man- 
ager of the Georgia Inspection & Rating 
Bureau, has been made state agent in 
Georgia of Provident Fire of the Royal 
Exchange group. He will also repre- 
sent the group’s casualty company, Car 
& General. 

Mr. Slade succeeds J. D. Helms, who 
resigned to enter the general agency 
business in Mississippi. Mr. Slade 
joined the Georgia bureau in 1925 fol- 
lowing his graduation from North 
Georgia College. 
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Talk Is Veering 
Toward a Simpler 
Insurance Pattern 


Many Officials Declare 
Too Much Is Offered 
in a Program 


WASHINGTON-—So far as can be 
learned there seems to be some veering 
of insurance people toward a uniform 
policy. One trouble in causing differ- 
ences seems to have been that a number 
wanted to do too much at one time. 
There is a growing feeling that if the 
Bailey-Walter bill can be passed in the 
Senate that should be the immediate ob- 
jective. To burden it with amendments 
might cause its defeat. Even the bill as 
it stands may be killed but it has a 
chance of being passed and those ex- 
perienced in legislation say that that 
chance is much greater if there are no 
amendments made at this time. 


Hope for Rehearing 


Then the effort to have a rehearing 
of the case before the United States Su- 
preme Court is essential. Some are in- 
clined to think that there has been built 
up a series of sound arguments for such 
a step and a rehearing may be granted 
especially as the court stood four to 
three in the original action. After the 
decision was rendered most of the ex- 
ecutives took it for granted that there 
was little need to apply for a rehearing 
as it would not be granted. 

The danger, according to many ob- 
servers, is that too many people want 
too much done right away. If a re- 
hearing is granted then the insurance 
people have another chance at a favor- 
able decision. If it is not granted then 
if the Bailey-Walter bill is passed by 
the Senate, as it has been by the House, 
there can be a review of all the federal 
statutes that have a bearing on insur- 
ance in its interstate commerce rela- 
tions. If insurance is finally decided to 
be commerce then there will have to be 
a realignment or revision along cer- 
tain lines. When some definite conclu- 
sion is reached the subject can be taken 
up intelligently with the insurance com- 
missioners’ committee. 


EARLY MEETING LIKELY 








It is thought that the committee on 
federal legislation of the National As- 
sociation of Insurance Commissioners 
and the rating organization committee 
may have a meeting early in August. 
This is particularly true of the federal 
legislation committee of which Graves 
of Arkansas is chairman. Already there 
have been some informal meetings and 
discussions among individual members 
of the committee and other commission- 
ers. The commissioners have been ad- 
vising with their attorneys general and 
also securing the reaction of senators 
and congressmen. No one, of course, 
can predict what position these two 
committees will take. Members who 
are in close touch with the rating or- 
ganization committee for fire insurance 
State that it will probably recommend 
uniform acts in all states. It is thought 
that they may present three patterns, 
One for large insurance states, another 
for small ones and one for the medium. 
Some would not need an elaborate 
setup. Attention is called to the fact 
that the Texas plan of giving credit for 
fire prevention work is popular with 
many commissioners. In this way credit 
for fire prevention results is given and 
penalties for excessive loss ratios in- 


WPB Restrictions 
on Fire Protective 


Devices Eased 


WASHINGTON — Restrictions on 
distribution of fire protective, signal and 
alarm equipment, and on the metals that 
may be used in their manufacture have 
been relaxed by the War Production 
Board. Order L-29. Amendments now 
permit use of copper and copper 
base alloys for specified parts of equip- 
ment, chief among which are hose line 
fittings and fire hose couplings in sizes 
other than 1% and 2% inches. WPB 
said there is a shortage of malleable 
iron castings of this character. Resub- 
stitution of copper or alloy fittings will 
permit essential orders to be filled with- 
out appealing from restrictions on use of 
copper and alloy, and will “result in a 
more satisfactory product and effect sub- 
stantial savings in manpower.” 

Signal and alarm equipment costing 
less than $200 is now exempt from re- 
strictions on sale and installation. For- 
merly only equipment costing less than 
$50 was exempt, and officials said that 
systems costing less than $200 are of 
simple design and require only small 
quantities of critical materials. Signal 
and alarm systems costing $200 or more 
may be installed only on military orders 
and orders authorized by WPB where 
this equipment has been specifically re- 
quested. 


Cost Is Defined 


Cost of equipment is defined as in- 
stalled cost to purchaser. If equipment 
is leased, cost is determined by the price 
which would be charged if equipment 
were sold outright and installed. 

Brass fire hose couplings owned or 
controlled by manufacturers or distribu- 
tors as of April 27, 1942, are no longer 
frozen to take care of military and other 
urgent needs. However, there are only 
a few odd lots still available. 

The definition of signal and alarm 
equipment is broadened to include all 
types of equipment or systems designed 
for protective purposes, except air raid 
warning devices. 

Rules also have been announced per- 
mitting wide use of aluminum for es- 
sential products. The WPB order per- 
mits anybody to use aluminum for 
production of a long list of articles, in- 
cluding: ‘ . 

“Firefighting equipment, protective 
signal and alarm equipment, but only 
where aluminum, copper or copper base 
alloy was used in commercial production 
in the United States during 1939, 1940 
or 1941.” 





Maloney’s Duties Enlarged 


J. R. Maloney of the California depart- 
ment’s San Francisco office has taken 
over the duties of Harold Haas, assis- 
tant commissioner, who has been ap- 
pointed a deputy attorney general of 
California, assigned to give opinions on 
departmental problems. Mr. Maloney 
also has charge of the document divi- 
sion. A competitive examination for the 
position of assistant commissioner soon 
will be held. 





American & Foreign in Delhi 

American & Foreign Insurance Asso- 
ciation has opened an office at Delhi, In- 
dia, under L. R. Aggarwal. 








flicted. Undoubtedly there has been 
renewed interest in the Texas fire rat- 
ing plan in some of the other states. 
Some of the commissioners feel that 
in recommending a threefold plan, the 
legislature of each state could study 
these and see which was best adapted 
to its use. 

Some commissioners think that the 
exemption from federal anti-trust laws 
should not be followed in the labor 
relations act, social security act, etc. 
These are laws which the commissioners 
say all industries should follow. 


CotC.Beadi« 
Critical of New 
WMC Hiring Plan 


WASHINGTON—The U. S. Cham- 
ber of Commerce board of directors late 
last week considered and approved re- 
ports submitted from its insurance com- 
mittee headed by James L. Madden, 
vice-president Metropolitan Life, on the 
War Manpower Commission controlled 
referral plan for hiring employes. 

The first report was decidedly critical 
of the WMC plan. It is no secret that 
the insurance business is troubled about 
obtaining employes now. Related to this 
problem is that of rehiring and proper 
placement of veterans and war workers 
by industry. Both matters have been 
subject of recent conferences by cham- 
ber and insurance representatives with 
WMC and other government officials. 


Adopt Principles 


The chamber directors adopted the 
following principles with reference to 
the WMC controlled referral plan: 

“1. Business men in critical areas 
should be urged to cooperate with the 
United States Employment Services in 
the places where they are conducted 
satisfactorily or to assist in any other 
effort which promises to alleviate the 
manpower shortages in their respective 
areas; 

“2. The controlled referral plan is not 
compulsory in character but in fact is 
voluntary; 

“3. The coercive threats, implied or 
actual, inserted into the order by vari- 
ous regional and local War Manpower 
Commission offices should be viewed as 
being contrary to the intended voluntary 
character of the plan and as having no 
legal basis.” 


Some Offices Inefficient 


Mr. Madden’s report is understood to 
have charged that some U. S. E. S. of- 
fices are inefficient. No law was found 
by the committee authorizing establish- 
ment of a system of national service, 
which the WMC plan is described as 
amounting to. However, WMC officials 
expressed to Mr. Madden the hope that 
all business will cooperate on a volun- 
tary basis. 

The only authority WMC has, it was 
said, would be to institute proceedings 
to punish employers who engage em- 
ployes from essential industries at 
higher wages. Use of “indirect sanc- 
tions” was declared “impracticable.” Of- 
ficials said they hoped the plan would 
help bring about transfer of workers 
from non-critical labor areas to critical 
areas. In New York City, it was said, 
the labor situation has been reasonably 
satisfactory. 

The official hope of securing transfer 
of workers as above indicated, the 
chamber committee thought, “does not 
justify adverse effects, practical and in 
principle,” of “this government interfer- 
ence with business.” 

However, the committee recom- 
mended substantially the above state- 
ment of principles later adopted. 


Smith Joins “Pacific Insurance” 
Ed C. Smith has joined “Pacific In- 


surance” of San Francisco as eastern 
manager and will later be located in 
New York City. He has been for seven 
years public relations counsel, publicity 
and advertising manager of Alfred M. 
Best Company and has spent 15 years 
in insurance advertising, publishing and 
public relations. He was for five years 
advertising manager and purchasing 
agent of Western & Southern Indemnity 
and Western & Southern Fire of Cin- 
cinnati. When these companies were 
discontinued he went with the “Insur- 
ance Field” as associate editor, later be- 
coming secretary and representing the 
company in Chicago and some ten mid- 
west states. 

When he opens the eastern office in 
New York City some time in the early 
fall, it will be in both a reportorial and 
sales capacity. 





‘against the industry. 


Much Discussion 
in Company Ranks 
Is Still Seen 


Not Much Unanimity 
of Opinion as to 
Course to Pursue 


NEW YORK—There is still much 
discussion going om among the various 
insurance company groups as to what 
should be done at this time following 
the U. S. Supreme Court decision hold- 
ing that insurance is interstate com- 
merce. The casualty executives have 
been having a number of meetings. 
Some have not made up their minds as 
to any particular program. Some evi- 
dently desire regulation or an under- 
standing that will save the present rat- 
ing organizations which have been very 
effective and useful. These rating or- 
ganizations comply with the state laws 
and if there is to be any interference 
with their operations the state laws 
would have to be amended. 


Back Bailey-Walter Bill 


So far as the stock fire companies are 
concerned, they are very strongly be- 
hind the Bailey-Walter bill as it now 
stands. In fact, so far as can be learned 
most of them do not approve of any 
amendments and do not want any 
further investigation before the matter 
comes before the Senate. This group 
evidently is following the advice of its 
friends in Congress who suggest that 
there should be no amendments but that 
the bill as it stands should go before the 
Senate the same as it was when it passed 
the House. 

The feeling is growing in congres- 
sional circles that this bill can be passed 
in its present form if there is a united 
sentiment back of it on part of the in- 
surance industry as a whole. 


Want Organizations Supervised 


Regardless of this group that is insist- 
ing on no amendments, there is an out- 
standing coterie that insists on certain 
amendments. They would leave the reg- 
ulation of insurance with the states but 
would provide for a more adequate su- 
pervision of rating organizations. 

Some of the senators who are not on 
the judiciary committee seem to favor 
a study by Congress of the status of 
state regulatory laws. There are vari- 
ous statutes and these members of Con- 
gress contend that there should be some 
fact finding and a consideration of some 
form of supervision that would be effec- 
tive and yet not drastic. 

The life people are satisfied to drift 
along because they feel they are not 
affected by the U. S. Supreme Court 
decision. The Association of Life In- 
surance Presidents and the American 
Life Convention, the two company or- 
ganizations, have appointed a_ special 
committee of a smail number to con- 
stitute listening posts and make sugges- 
tions to the insurance commissioners if 
it is found best for the life companies to 
take any positive position. 


Life Men’s Position 


Life people and some of the insurance 
association executives still complain 
about the Bailey-Walter bill, holding 
that it was untimely and that it should 
not have been introduced until the skies 
were clearer. These people take the 
ground that it was a mistake to ask for 
exemption from federal anti-trust laws 
at the time it was introduced due to the 
fact that it would create a prejudice 
From a life insur- 
ance standpoint the companies still hold 

(CONTINUED ON PAGE 23) 
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Hullett Will Go 
to Hartford 


J. C. Hullett, who was elected a vice- 
president of Hartford Fire last week, 
will go to the home 
office in Hartford 
in about six weeks. 
Mr. Hullett’s duties 
there have not yet 
been outlined in de- 
tail. 

Mr. Hullett has 
been with Hartford 
Fire since 1929, 
since 1941 as assist- 
ant manager in the 
western depart- 
ment. He is.a na- 
tive of Kentucky 
and completed a J. C. 
two year course in 
insurance at Northwestern University 
before joining Hartford Fire at Chicago. 
He served as special agent in Oklahoma 
and Ohio before going into the western 
department as assistant manager. 





Hullett 


For information on individual or group 
sales training in casualty, surety lines, 
write National Underwriter. 





H. G. Kates Will 
Move to St. Louis 


H. G. Kates, vice-president of Associ- 
ated Fire & Marine, will early in August 
transfer his executive headquarters from 
San Francisco to St. Louis, where he 
will continue to direct the underwriting 
of that company. He and his staff will 
share office space now occupied by 
American Automobile Fire. 

As soon as organization arrangements 
are completed, Associated F. & M. 
agents east of the Rocky Mountains 
will report their business to St. Louis. 
Business originating in the west coast 
territory, including Idaho and Utah, will 
still be reported to San Francisco. As 


previously announced, Kennon P. 
White, Jr., will be in charge there. 
Mr. Kates’ transfer to St. Louis con- 


templates also his taking over the man- 
agement of American Automobile Fire’s 
inland marine department. He partici- 
pated in the series of conferences last 
May when plans were formulated and 


personal property floater forms com- 
pleted. 
Mr. Kates is a native of Columbus, 


O., and entered the insurance business 


there in 1922. Three years later he or- 
ganized his own agency in Columbus, 
which he sold in 1931 to join Glens Falls 
as supervisor for Ohio. In 1933 Mr. 
Kates became southeastern manager of 
Central Manufacturers Mutual, was 
transferred to the southern California 
office as manager in 1936 and a year 
later was made Pacific Coast manager. 
He joined Associated Fire & Marine in 
1939 as vice-president in charge of fire 
insurance operations. 


St. Paul and Mercury 
Midyear Figures 


St. Paul F. & M. in its semi-annual 
statement shows assets $62,321,942, pre- 
mium reserve $12,595,001, loss reserve 
$4,900,212, depreciation reserve $1,785,- 
295, special reserve $984,570, capital 
$10, 000,000, net surplus $30,315,900. The 
net profit in underwriting for six months 
was $536,613, on total operations $648,- 

57, interest on investments $785,362 >, in- 
erense in surplus’ $784,272, _Premiums 
$10,590,021, increase $1, 378,327 7, increase 
in premium reserve $479,126, increase in 
assets $2,451,380. 

Mercury shows assets $8,736,423, pre- 
mium reserve $3,005,829, loss reserve 
$504,594, special reserve $125,439, depre- 
ciation reserve $205,049, capital $2,000,- 
000, net surplus $2,677,481, underwriting 
profit for six months $70,766, increase in 











Do you ever say — 


“Give us your insurance”? . 


Of course, that isn't what you 


mean to say. 


fortunate expression we some- 
times use but don't mean. Be- 
cause we know that buying an 


insurance policy is an even ex- 


It's just an un- 


: change — an exchange of one 


us your insurance” 


man’s good dollars for another 
man’s sound protection and ef- 
ficient service. Don't say “give 
because 
people don't “give” their insur- 


ance to the progressive agent! 





7 
A GOOD MAN TO KNOW 


The agent is a leader 
in hiscommunity.Day 
by day he promotes 
security and safety! 
In war and peace be 
is the typical free- 
enter prise American— 
a good man to know! 
* 











Ohio Farmers 


INSURANCE COMPANY - 


Chartered 1848 


LEROY, O. 


MEMBER * THE NATIONAL BOARD OF FIRE UNDERWRITERS 


ae THE INSURANCE AGENT 1S A GOOD MAN TO KNOW 
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surplus $122,158, profit on six months , 


operations $208, 548, premiums $1,846,. 
628, increase $201, 115; increase in pre- 
mium reserve $43,082, increase in assets 
$365,699. 


Wilde and Keyes 
Are Promoted 


R. R. Wilde has been promoted by 
Corroon & Reynolds from secretary to 
vice-president, and Howard Keyes has 
been named marine secretary of Ameri- 





R. R. WILDE 


can Equitable, Globe & Republic, Knick- 
erbocker and Merchants & Manufactur- 
ers. Mr. Keyes is in charge of the in- 
land marine operations of the group. 





Bestgen Auto and Rain 
Head of Eagle Star 


Herbert Bestgen has been appointed 
by Eagle Star superintendent of the 
U. S. head office automobile and rain 
departments in New York. 

Before going with Eagle Star, he was 
in charge of the automobile and inland 
marine departments of the eastern de- 
partment of Republic of Texas, prior to 
which he was with Fireman’s Fund for 
several years. He also spent some 10 
years as underwriter in the automobile 
department Importers & Exporters of 
New York. 

Mr. Bestgen assumes the duties of Jo- 
seph E. Smith, who died about three 
months ago after many years associa- 
tion with Eagle Star. 





Ratify Excelsior Issue 


Stockholders of Excelsior at a spe- 
cial meeting in Syracuse ratified the 
proposed increase in capital by $30,000 
to a total of $330,000 by issuance of 
6,000 new shares of par value $5 to be 
issued at $6 per share. This will give 
$6,000 for surplus. The company last 
October issued 10,000 new shares of 
stock at $5 per share to increase capi- 
tal by $50,000. 





THE OLDEST INSURANCE 
COMPANY IN THE WORLD 





55 FIFTH AVE., NEW YORK 











BUY EXTRA WAR BONDS! 
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Stowe Broadcast : 
tor National Board 
Is Previewed 


Probably 2,000 insurance men gath- 
ered in the 70 studios of the Blue net- 
work Tuesday afternoon to hear a pre- 
view of the National Board’s radio pro- 
gram which begins Saturday evening, 
featuring Leland Stowe, noted news 
conimentator and analyist. 

There were about 100 in the New 
York studio where the broadcast orig- 
inated and about 150 at WLS in Chi- 
cago, when Wade Fetzer, Jr., chairman 
man of the public relations committee 
of the National Association of Insurance 
Agents, spoke on the hookup. 

Speaking from New York were Es- 
mond Ewing, vice-president of Travel- 
ers Fire and chairman of the National 
Board's public relations committee: 
Mark Woods, president of the Blue net- 
work: Keith Higgens, the network’s vice- 
president in charge of station relations, 
and Mr. Stowe, who was heard via a 
transcription. 

Full Compensation Urged 


Mr. Ewing said he was confident that 
not only the millions of people who 
have come to look for and respect Mr. 
Stowe’s views on the news but everyone 
connected in any way with the insur- 
ance business will listen to the broad- 


casts. There will be two short intervals 
in each broadcast during which there 


will be brief messages about some of the 
many varied and important contributions 


of the insurance business, which not 
even all insurance peopie realize. He 
reviewed some of these services and 


urged especial effort to make sure that 


as many people as possible listen to 
these broadcasts. 
Public opinion, Mr. Ewing empha- 


sized, is one of the most important fac- 
tors affecting the insurance business, 
and favorable public opinion must be 
merited in order to be obtained. 

Mr. Fetzer, speaking for the agents, 
said he regarded the efforts of the Na- 
tional Board and the National associa- 
tion to inform the public not as two 
projects but as two parts of a single 
aim toward a common objective. He 
pledged the association’s support to the 
program. 

Mr. Stowe disclosed that he plans to 
have a “question box” for listeners, in- 
viting them to send in questions, from 
which he will select the question of 
the week to answer. 


G. I. Bill of Rights 
Affects Employers 


Few employers realize the scope of 

the new servicemen’s readjustment act, 
better known as “G. I. bill of rights,” 
Guy Fergason of Fergason Personnel, 
Chicago, believes. 
_ When veterans apply for their old 
jobs there will be many questions they 
will want to ask about this bill and how 
it affects them and their job. Employ- 
ers in insurance will be in a better posi- 
tion to help these men if they know 
some of the answers, Mr. Fergason 
Savs. 

The educational provision in the bill 
allows a veteran one year of full-time 
education or training or the equivalent 
of continuous part-time study. If a 
veteran satisfactorily completes such 
education under certain conditions addi- 
tional schooling is available. There will 
also be refresher and retraining courses 
available of not more than a_ year's 
duration. In addition to the tuition 
Which is paid by the government, maxi- 
mum $500 a year, the veteran is allowed 
a subsistence of $50 a month if single 
and $75 if he has one or more de- 
pendents. 

The selective service act requires that 
an employer rehire a veteran if he ap- 
plies within 40 days after his discharge 
trom the armed service. He must be 
restored to his old job, or a job of like 


seniority status and pay, provided he is 
qualified. 

“Here is a point that employers should 
watch,” Mr. Fergason says. “No doubt 
some of these men will need additional 
education and training to fit them for 
their old jobs and as long as it is avail- 
able from the government it seems quite 
possible that the veteran and employer 
may agree that a one-year refresher 
course would be valuable to both and at 
the end of the training period the em- 
ployer would rehire him. Unless this 
agreement is in writing there is the 
danger that the veteran might later sue 
the employer and the court might con- 


strue that there had been a refusal on 
the part of the employer to rehire the 
veteran, which constitutes a violation of 
the selective service act. 

“If the veteran makes his own de- 
cision to take the training period instead 
of going back to his old job and the 
40-day period expires, the veteran for- 
feits his reemployment rights and the 
employer is not bound to hire him. 


Should Have Signed Statement 


“If it seems necessary that the vet- 
eran take a refresher course, the employ- 
er should have a signed statement to 
the effect that the veteran has been 
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offered his old job back but that he is 
taking the training course with the 
understanding that he will be rehired 
upon its completion. This statement 
would protect the employer should the 
employe later claim that the employer 
refused to hire him or had made addi- 
tional training a prerequisite. 

“It is suggested that the employer 
familiarize himself with the various types 
of discharge papers given by the armed 
services, inasmuch as the benefits of the 
G. I. bill of rights do not accrue to 
those dishonorably discharged. Certain 
benefits are limited to those who have 
seen active service.” 


EVERY DAY MAKE FIRE PREVENTION YOUR PERSONAL WAR WORK 





Acme 


Don’t Let Them Burn! 


In any community there are few buildings as 
important as the churches. So much family 
happiness, spiritual comfort and civic interest 
center around the churches that they must be 
maintained—must be protected. 


It would be practically impossible today to 
rebuild a burned church. Materials are scarce, 
but even where substitute materials can be 


found, skilled workmen to do 
are not available. 


Here is another place where you, as an in- 
surance man, can give a grand service to your 
town. Safeguard your churches by giving them 
complete fire prevention advice. 


the construction 


Are there hazards that should be removed? 
Are there enough fire extinguishers—properly 
inspected and charged? Is the heating plant 
safe—the lighting system? 


Join forces on this problem with your fire 
department. Organize your fellow agents into 
an aggressive fire prevention committee. You 
can use the material and suggestions of the 
National Board of Fire Underwriters and the 


National Fire Protection Association. And you 


proud of your 
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can call on our nearest fieldman—he will be 
glad to help you plan a program. 


This is a job you can tackle now and be 
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Every Type of Property Insurance for Industry and the Home. 
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Sf 1775 the American colonies, on 


the brink of war, saw their need 
of a navy. Captain Esek Hopkins of 
Providence was chosen first Com- 
mander-in-chief of the new navy by 
unanimous vote of Congress. 


The first order Congress gave 
Admiral Hopkins was to sail down 
and relieve the Southern coast which 
had been raided by a squadron of 
British vessels. Enthusiastic crowds 
gathered to see him embark. A barge 
lay waiting to take him to the flag- 
ship Alfred. As he boarded the ship, 
Captain Saltonstall gave thesignal and 
Lieutenant John Paul Jones ran up 
the first flag of our navy to the mast- 
head. It was of yellow silk; its design 
a pine tree and a rattlesnake. Above 
the design were the words, “An Appeal 
to God;” below, the warning, “Don’t 
Tread on Me.” 


Beaten and battered by storms, the 
fleet reached the Southern coast. With 
many of his men ill and unable to 
fight, Hopkins dared not attack the 
British squadron. Instead, he sailed to 
the Bahama Islands where, without 
bloodshed, he recaptured a large sup- 
ply of arms and ammunition. Over- 
loaded with these supplies, the vessels 
managed to seize two British schoon- 
ers, and return with their valuable 
cargo. Hopkins was praised for his 
accomplishments by the people and 
Congress alike. 

Later, due to misunderstandings of 
the difficulties he had encountered, 
Hopkins was subjected to criticism 
and disfavor. But despite this unfair 
treatment, he remained a true and 
loyal patriot, serving the cause of his 
country long and well. 

Many of America’s worthy tradi- 
tions had their origin in New England, 
and through foresight and leadership, 
Rhode Island contributed its share. 


In the execution of its business, the Rhode Island Insurance Company has always been, 
and will continue to be, active in carrying on these esteemed American traditions. 


RHODE ISLAND INSURANCE COMPANY | 
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Prot. Sigurson to Address 
Special Agents Gathering 


SEATTLE—Emil Sigurson, formerly 

* “easy | of Sweden, now exchange professor at 

&=="|the University of Washington, wili ad- 

dress the banquet of the Special Agents 

Association of the Pacific Northwest 

July 28. 

Following a golf match, there will be 

a joint business meeting in the after- 

noon, followed by a social hour and the 
| banquet. 

H. C. Rowles, 


| North British, president 
ke the Western 


ee division 
. . ’ 


—S————-- 


— ‘Bush to Pittsburgh irgh for Va. F. & M. 
| Mark L. Bush, who recently went 
with Virginia Fire & Marine as state 
|agent, has been given Pennsylvania and 
W est Virginia as his permanent field. 





About Sept. 1 he will move to Pitts- 
# burgh where he will maintain headquar- 
ters. He was formerly with Northern 


| of New York at the home office. 


/SWIS Figures for Midwest 


The number of SWIS inspections 
completed which was given in last 
| week’s issue, 5,944, was for the midwest 
states only, and is not nation-wide. 
| These figures include some properties 
| not on the SWIS list. 





gyre at 


Reed Successor to Harer 

George Reed, formerly of the B. L. 
Udell agency, Phoenix, Ariz., has been 
appointed special agent of Fireman’s 
Fund there, replacing Vance Harer, spe- 
cial agent in Phoenix 2% years, who 
was commissioned an ensign in the navy. 


Postpone La. Annual Meeting 


The annual meeting of the Louisiana 
Blue Goose scheduled for July 15 has 
been postponed to Aug. 14. It will be 
held in New Orleans. 

The auxiliary of the Louisiana pond 
will hold a get-together in New Orleans 
July 19. 


|Ohio Committees Named 

George S. Valentine, Jr., Ohio Farm- 
ers, new president of the Fire Preven- 
tion Association of Ohio, has appointed 
these committee chairmen: Executive, 
Fred I. Sipp, Hartford; rural, R. L. En- 
gel, Home; public relations, Carl H. 
Roggenkamp, Security of Iowa; elec- 
trical, R. E. Metzger, Reliable; fire pro-_ 





RHODE ISLAND 


Conservative in Management 
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tection and water supply, H. L. Krieger, 


Ohio Inspection Bureau. 


To Inspect Kan. County Homes 

C. E. Bean, America Fore state agent, 
has been named chairman of a special 
committee of the Kansas Fire Preven- 
tion Association to work out an inspec- 
tion program for all county homes and 
hospitals in the state, following action 
taken at the annual meeting in Wichita. 
As most such institutions are beyond 
public fire protection, it is felt that 
county officials will welcome a program 
of reasonable fire protection. State Fire 
Marshal Werbe is assistine in the plans, 


Dearstine with Fireman’s Fund 


Elmer U. Dearstine, who was 14% 
years with America Fore in the farm 
department, part of that time in the 
field, has been appointed farm special 


agent for Illinois and southern Wiscon- 
sin by Fireman’s Fund group. He will 
have his headquarters in the western 
department in Chicago. 


Kaga Quits Prevention Post 


Don G. Kaga, Secured Fire & Ma- 
rine, has resigned as secretary-treasurer 
of the Indiana Fire Prevention Associa- 
tion, owing to lack of time to devote 
to the duties of this office. W. C. Collie, 
Ohio Farmers, was elected to the office. 
Mr. Kaga was elected a member of the 
executive committee as was also H. H. 
Derrick, Firemen’s. 


Bertrand to Texas for N. A. 


North America has named S. M. 
Bertrand special agent in San Antonio 
and vicinity with offices in the Maver- 
ick building. He was in field work and 
independent adjusting from 1921 until 
Pearl Harbor and then a safety engineer 
at the army air corps. 


CHICAGO 





H. W. CARLISLE VERY ILL 


H. W. Carlisle of Marsh & McLen- 
nan, Chicago, is seriously ill in the Ev- 
anston Hospital, Evanston, Ill. He had 
an accident last February and in recent 
weeks dropsy overtook him. He has 
had two operations for that disease. 
Complications have set_in which make 
his condition very grave. He is 82 years 
of age and has been a figure in Chicago 
insurance circles for many years. He re- 








PARCEL POST INSURANCE—All Risks 


The CHARTER O4K_ Fire INSURANCE COMPANY 
Hartford, Conneticut. 


ONE OF THE TRAVELERS COMPANIES 
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tired some months ago as president of 
the Evanston Boy Scouts, a position he 
had held for a long time, and a special 
tribute was paid to him at a dinner in 
his honor. 


MIDYEAR MEETING UNLIKELY 

It is not likely that the Western Un- 
derwriters Association will hold its 
usual semi-annual meeting in September. 
Last year the meeting was omitted but 
the fall meeting of the governing com- 
mittee was open to all members of the 
organization and it was freely attended. 
The governing committee has been car- 
rying on successfully and there is no 
great need for having a meeting of the 
entire organization. 


SMITH NAMED VICE-PRESIDENT 


McKey & Poague, Inc., has appointed 
T. A. Smith as vice-president. He has 
been connected with McKey & Poague’s 
insurance department for 17 years and 
for the last few years has been its man- 
ager. 


$144 Million Fire 
at Douglas Plant 
Was Uninsured 


Approximately $114 million loss was 
suffered by the Douglas Aircraft Cor- 
poration when fire destroyed the admin- 
istration building of its plant at Mann- 
heim and Higgins road, 2% miles south- 
west of Park Ridge, near Chicago, and 
considerable damage was done to the 
$33 million production plant there as 
firemen turned water on and in it to 
keep it from catching fire. The admin- 
istration building was a two-story frame 
structure and considerable engineering 
data and production records were 
burned. 

Aside from some insurance on con- 
cessions in the administration building, 
which was placed by the Ashbrook- 
Clevidence agency of Los Angeles 
through Rollins Burdick Hunter of Chi- 
cago, and a little on furniture and fix- 
tures there was no insurance. The 
building and equipment belong to the 
army air forces. , 

Cause of the fire was undetermined, 
although Col. B. M. Value, district in- 
telligence office of the Army Air Forces 
which had offices in the administra- 
tion building, investigated immediately. 
The plant fire department fought the 
flame for 10 minutes and believed it 
was under control, but discovered that 
the fire had spread through the ceiling 
into the second floor. In a few miutes 
the entire building, which was 100 by 
600 feet, was enveloped in flames. Ten 
automobiles nearby were burned. Other 
suburbs and Chicago sent in fire fighting 
equipment, but it was too late to save 
the administration building. The plant 
produced C-54 cargo planes, known as 
Skymasters. The plant itself was of 
timber construction which was built in 
that way in order to save critical war 
metals. Rapid spread of the fire was 
attributed to ventilating ducts that ex- 
tended from a laboratory to all parts of 
the structure. 

The administration building, cafeteria 
and power house were not sprinklered, 
though the main plant, hangar and paint 
shop were. 


Archer in Texas Field 


Cravens, Dargan & Co., Houston, has 
appointed John D. Archer, formerly 1lo- 
cal agent at Amarillo, special agent 














FIRE UNDERWRITER 


This man has had 22 years’ underwriting, inspection 
and fire prevention experience. Pleasant personality. 


FERGASON PERSONNEL 


Insurance Personnel Exclusively 


166 W. Jackson Blvd., Chicago 4, II. Har. 9040 








FieNATIONAL UNDERWRITER 





with headquarters in San Antonio, al- 
though his territory excludes the city 
of San Antonio. 





Mrs. Daigler Acting Manager 
of Southwest Branch Office 


Mrs. Alma House Daigler has been 
appointed acting manager of the south- 
western branch office of Associated Avi- 
ation Underwriters, with offices in the 
Magnolia building, Dallas. She has 
been with the company since October, 
1941, prior to which she was secretary 
to the general counsel of the department 


of finance of the state of Louisiana at 
3aton Rouge. She also is correspond- 
ing secretary of the Insurance Women 
of Dallas. She has jurisdiction over 
Texas, Oklahoma, Arkansas and Louisi- 
ana. The former manager was W. W. 
Walters, now a major in the ferrying 
command, who was followed by L. E 
Guillot as acting manager, now an en- 
sign in the navy. 





Catalogue of Aetna Life Films 


A new, illustrated catalogue of Aetna 
educational films has just been released 
by the motion picture bureau of the 
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companies and 


Aetna Life affiliated 
i representa- 


copies have been sent to 
tives of the companies. 

Each insert shows several scenes from 
the film, and gives a brief synopsis of 
the subject, with approximate running 
time. The reverse side of each page 
gives complete booking instructions and 
suggestions for publicizing showings. 
The films cover a wide variety of con- 
servation activities, including street and 
highway safety, industrial accident pre- 
vention, home and garden safety, first 
aid, gardening and nutrition, and crime 
prevention. 
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practically every form 
of insurance except life 
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Some Phases of Hail Loss 
Adjusting Are Discussed 


Cravens, Dargan & Co. of Houston, 
Tex., well known general agents, in 
their “Review” discuss the question of 
hail insurance adjusting on growing 
crops and state that the work is a sci- 
ence in order to get the actual percent- 
age of physical damage done the crop. 
For convenience insurance is written by 
the acre. As an example, a farmer car- 
ries $10 insurance per acre and the per- 
centage of physical damage is found to 
be 43, the insurance company pays $4.30 
an acre. The crop may actually have 
been worth $20 an acre and the mone- 
tary loss to the farmer $8.60, but be- 
cause he did not carry sufficient insur- 
ance he collects than the actual 
financial loss. 


Comment on Hail Losses 


less 


Cravens, Dargan & Co. say that de- 
termining the percentage of physical 
damage is a highly skilled occupation. 
Cravens, Dargan & Co. say further: 

“To give ‘scales’ to hail adjusters, to 
enable them to know what they are do- 


ing and to be able to prove to the 
farmer that the results are accurate, hail 
loss work sheets have been devised on 
which adjusters can record the data 
which they secure while surveying a 
damaged field. Different forms of work 
sheets are used for different classes of 
crops. On annuals, such as corn, cot- 
ton, wheat and tomatoes, damage to the 
plant means loss to the year’s harvest, 
and the work sheet has to make provi- 
sion for damage to the plant as well as 
damage to its ‘fruit... But on perennials, 
such as berries and tree fruit, the fruit 
is the only thing that is taken into con- 
sideration because the insurance does 
not cover the vine or tree, therefore, a 
different kind of work sheet is neces- 
Sary. 

“The use of work sheets not only en- 
ables the adjuster to prove to the farmer 
that what he is doing is accurate and 


proper, but also enables adjusters to 
pass their knowledge and experience 
on to new men. This is essential 


because experienced hail adjusters fre- 
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quently move away, change occupations, 
or retire; furthermore, the hail business 
is getting bigger and bigger, and more 
adjusters are needed. Training of new 
adjusters is necessary every year in 
order to fill vacancies. 


Scientists Have Been Asked to Help 


“Companies writing hail insurance on 
crops have enlisted the aid of agricul- 
tural colleges and experiment stations in 
the interest of uniform and scientifically 
accurate methods of adjustment. These 
colleges and experiment stations have 
made experiments on small grains such 
as wheat, oats and barley, and on corn— 
the crops which are most extensively 
insured. The experiments have deter- 
mined the percentage of loss to the yield 
or harvest of small grains and corn, 
brought about by physical damage to 
the plant at varying stages of growth. 
The written reports of the agronomists, 
with pictures and printed tables of the 
results, not only give the adjuster more 
confidence in his own findings, but they 
also increase the faith and trust of the 
farmer who is carrying the insurance 
and collecting for his loss. 

“The Iowa Agricultural Experiment 
Station at Ames, Iowa, and the College 
of Agriculture of the University of Sas- 
katchewan, Canada, performed indepen- 
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dent experiments on wheat and other 
small grains. In these experiments the 
effects of hail were imitated variously 
by whipping the grain, by breaking the 
stalks over laths, by beating the heads, 
and by shooting marbles through a 
blowgun.” 


Lockhart Assails 
Venture Capital Suggestion 


DALLAS—O. P. Lockhart, Texas life 
insurance commissioner, addressing a 
luncheon meeting of the Dallas Associa- 
tion of Building Owners & Managers, 
offered criticism of the recent United 
States Supreme Court decision that in- 
surance is commerce. Mr. Lockhart 
said that the decision marked the end 
of the states’ rights to determine the 
conduct of the insurance business within 
their own borders. Republic National 
Life was host at the luncheon. 

Mr. Lockhart said that federal au- 
thorities have shown a desire that in- 
surance companies be permitted to in- 
vest in so-called capital ventures such 
as office buildings and apartment houses, 
a move which would be completely con- 
trary to Texas laws. He read a letter 
from the Department of Commerce ask- 
ing about the possibilities of private in- 
vestments by insurance companies in 
postwar housing. Commenting upon the 
letter, the commissioner said: 

“Our lawmakers thought the interest 
of Texans was best served if the life 
insurance companies which hold in their 
possession something like a billion dol- 
lars of Texans’ savings were allowed to 
advance these funds only to private in- 
dividuals or collections of individuals to 
finance their capital propositions. From 
my letter from the Department of Com- 
merce, you can readily discern that 
Washington desires to overturn this 
philosophy of thought.” 

Write more A. & H. premiums with the 


“Pictograph,” only $3.00. The A. & H. Bul- 
letins, 420 E. 4th St., Cincinnati 2, Ohio. 








WANTED 
Fire Underwriter, male or 
female. Permanent, down- 
town Detroit Agency. Ad- 
dress Box W-39, The National 
Underwriter, 175 W. Jackson 
Blvd., Chicago 4, Illinois. 











By Pacific Northwest general agency operating 
throughout the Pacific Coast. man with experi- 
ence in ocean marine claims. Excellent oppor- 
tunity for adv t but applicant must have 
some knowledge of marine claim work and 
preferably be person who has been employed 
in some capacity in claim division of a marine 
office. Marine department under management 
of capable person and this position will be 
junior to him. All replies treated in strict con- 
fidence. Address W-54, The National Under- 
writer, 175 W. Jackson Blvd., Chicago 4, Ill. 

















WORE WANTED 


Claim adjuster and investigator 20 years ex- 
erience, all lines, can handle part time work 
ior companies or independent adjusters, or 
handle small claim department. Also inspec- 
tions made. Address W-50, The National Under- 
writer, 175 W. Jackson Blvd.. Chicago 4, Ill. 

















WANTED 
Experienced fire insurance man who is not in 
the draft. Preferably one who has brokerage 
or conn, experience. Address W-55, The 
National Underwriter, 175 W. Jackson Blvd., 
Chicago 4, Ill. 
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Clarifies Holding 
in Tennessee Case 
on Depreciation 


Considerable interest has been aroused 
by the recent Tennessee case of Third 
National Bank vs. American Equitable, 
which is reported in 178 S. W. (2d) 915, 
and mentioned in THE NATIONAL Unper- 
WRITER Of June 1. The case has been 
interpreted by some as holding that de- 
preciation may not be deducted in 
settling partial losses and has caused 
some controversies in settling losses 
arising out of the recent Memphis wind- 
storm. 

E. S. Purcell, Chicago, general ad- 
juster western department of Hartford 
Fire, has reviewed the case and points 
out that it is not an authority for any 
such general statement. Mr. Purcell 
Says: 

“The decision does not hold that de- 
preciation is not to be considered in 
fixing the liability of an insurance com- 
pany in the case of partial loss and 
hence does not involve a change of the 
law in this respect. The one paragraph 
quoted from the opinion would indicate, 
without careful analysis and considera- 
tion of other parts of the opinion, that 
it does change the law. 

“It is stated in a paragraph in the 
opinion that the practical way to meas- 
ure the partial damage to a_ building 
would be to inventory its damaged parts 
‘and the only way to express such dam- 
age in terms of money would be to 
count the cost of replacing such parts, 
so as to restore the building to the same 
condition it was before the fire. The 
court then in the same paragraph states 
that depreciation may not be deducted 
from such cost. 

“All that the court in fact says in the 
paragraph is that depreciation may not 
be deducted from the cost of repairs 
which only restore the building ‘to the 
same condition it was before the fire. 
In other words, the court did not say 
that, for instance, in case of roof re- 
placement, the company was bound to 
furnish a roof better and of greater 
value than the old roof. 

“A careful reading of this decision as 
a whole shows that the court had no 
intention of holding, and did not hold, 
that depreciation was not deductible in 
a proper case. In this connection, we 
call your attention to the portion of the 
opinion where the court, after referring 
to certain provisions of the policy rela- 
tive to the manner of fixing loss and 
damage, says: 

_“*These provisions related to details 
tor arriving at the amount of the loss. 
Chey limited liability to the actual cash 
value of the property; provided the loss 
should be estimated according to such 
value, with proper deduction for depre- 
ciation, and should not exceed the cost 
of repair or replacement; and gave the 
company the option to repair or replace 





the property in kind. Thus “actual cash 
value,” “depreciation” and cost of re- 
pair or replacement were factors in 


ascertaining the amount of loss.’ 

‘The only question for decision by 
the court of appeals in this case was 
whether the trial court was right in sub- 
mitting the case to the jury on the one 
issue as to what was the amount of the 
loss and damage caused by the fire in 
question. In sustaining the trial court 
and affirming the case, the court of ap- 
peals pointedly indicated that ‘deprecia- 
tion’ was a proper element for the jury 
to take into consideration in ascertaining 
the amount of the loss.’ ” 





New Feature in Valuation 
Formula from N. Y. Law 


In the securities valuation resolution 
of the National Association of Insurance 
Commissioners there is a new section 
covering the valuation of stocks of insur- 
ance companies. It provides that stock 
of an insurance company shall be valued 
at its book value as shown by its last 
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annual statement or the last report on 
examination, whichever is more recent. 
The book value of a share of common 
stock of an insurer shall be ascertained 
by dividing the amount of its capital and 
surplus less the value of all of its pre- 
ferred stock, if any, outstanding, by the 
number of shares of its common stock 
issued and outstanding. But it is also 
provided that an insurer may value its 
holdings of stock in a subsidiary insurer 
in an amount not less than acquisition 


Some insurers that own insurance com- 
pany subsidiaries prefer to carry stock 
of those subsidiaries at a figure that can 
be depended upon to stay constant. 
Otherwise the surplus of the parent 
company might be jumping around from 
year to year because of the fluctuations 
in the value of the stock of a subsidiary 
insurer. Of course, if the book value 
were to drop below the acquisition cost 
the stock would have to be carried at 
book value no matter what happened to 
the surplus. 
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ance will be made by state legislatures 
next year, E. S. Oppenheimer, repre- 
senting Insurance Federation of Massa- 
chusetts, told the Worcester Board at a 
luncheon meeting. He attacked the ap- 
parent efforts of federal government to 
class insurance as big business, and 
stated it probably is big enough to be 
beyond the mental grasp of most people 
but is big, not as a monopoly, but as a 
business of many interests with little 
chance of ever becoming a trust. It is 
the tremendous amount of money han- 


cost if such acquisition cost is less than 
the value determined 
provided.” 

_ The entire paragraph is taken directly 


“as herein before 


the New York insurance law. 





Attacks U. S. Control Project 
WORCESTER, MASS.—Further at- 


tempts to tighten state control of insur- 








dled by 
the bureaucrats, 


Those who find trying very 
naturally do not get very far. 





We Trew our THE IFs, BUTs anv MAYBEs 


tx this Mew, Broad FAMILY awd HOME PROTECTIVE Lcability Policy 


HIS broadest liability policy ever 

offered for home-owners and ten- 
ants covers in one policy, for one 
premium, and with no endorsements, 
bodily injury and property damage 
liability arising from occurrences to the 
insured and his family anywhere in 
the world. Liability, for example, in- 
curred at summer or winter residences 
as well as the main residence, and 
caused by any sport, or pet, or animal, 
as well as employers’ liability. The 
basic policy also includes medical 
payments for guests and domestic 
employees. 


The policy with minimum limits of 
$10,000 liability and property damage, 
and $250 medical payments, costs only 
$10 a year, $25 for three years, or 
$40 for five years, for private resi- 
dences or apartments. Higher limits 


* 


are available at a reasonable addi- 
tional charge. 


Here is a contract you can sell to 
hundreds of your clients and prospects. 
The Connecticut Indemnity, one of the 
Security Insurance Companies, is of- 
fering a complete sales promotion 
campaign to help you tell them about 
it. There’s a new newspaper advertise- 
ment, a new two-color, cartoon-illus- 
trated blotter, a window poster, a 
suggested letter with the 
highlights, and a handy 
ion leatherette wallet, with a 
“avws** — sample policy, giving rates 
and essential data to be used when 
you call. 


yt al sr 
> On 





This is only one example of the up- 
to-the-minute helpfulness the Security 
Insurance Companies offer to agents. 


The Connecticut Indemnity Company 


one of the 


Security Insurance Companies 





SECURITY INSURANCE COMPANY OF NEW HAVEN 
EAST AND WEST INSURANCE COMPANY OF NEW HAVEN 
NEW HAVEN UNDERWRITERS 
1841—SECURITY—THE NATION'S WATCHWORD—1944 


the companies which interests 
Mr. Oppenheimer said. 


trying, 
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may act on its own initiative without 
awaiting recommendations from any 
committee, if the board should decide 
that a situation warranted that course. 

However, with a new insurance com- 
mittee coming in and its first meeting 
two months away, and with a national 
political campaign then pending, the 
outlook is believed to be that no action 
may be taken by the chamber on the 
insurance issue until after the Novem- 
ber elections. Meanwhile, however, the 
committee or the board, or both, may 
make inquiries or receive reports and 
recommendations. 

Insurance officials, directors of the 
U. S. Chamber, attended last week’s 
meeting, as follows: Carl Jacobs, presi- 
dent Hardware Mutual; John M. 
Thomas, president National Union; 
Chester O. Fischer, vice-president Mas- 
sachusetts Mutual; Fred Conklin, Provi- 
dent Life of Bismarck, N. D. 

It is understood several insurance 
men object to an Eric Johnston confer- 
ence because difference of opinion in the 
insurance industry would foredoom it to 
failure, unless requested by important 
groups in the industry which were in 
substantial agreement in advance upon 
program or policy. 


LIFE COMPANIES 








_With the exception of rate-making, 
life companies are as keenly interested 
in the fate of insurance regulation as 
are any of the other branches and may 
be expected to make their voices heard 
when it comes to framing either federal 
legislation or state laws designed in the 
light of the S.E.U.A. decision that in- 
surance is commerce. 

As far as investments are concerned 
the life companies have a much larger 
stake, quantitatively, than the other in- 
surers. Because of the TNEC emphasis 
on investments of life companies the 
latter have more reason to suspect a de- 
sire on the part of some Washington 


elements to have something to say 
about the way that life companies in- 
vest their money. 


Are in Peculiar Position 


The life companies are in a peculiar 
position in respect to the Bailey-Walter 
proposed legislation which would ex- 
empt all types of insurance from the 
federal anti-trust laws. They recognize 
that some such legislation is of vital in- 
terest to the fire and casualty companies 
because of their rate-making but for life 


‘companies to seek an exemption from 


the anti-trust laws, many life officials 
feel, could only be interpreted as mean- 
ing that they might at some future time 
want to go counter to these laws, for 
they do not need the exemption as they 
operate today. The life companies 
would doubtless be more willing to sup- 
port the Bailey-Walter bill if it ex- 
cluded life insurance rather than includ- 
ing all types, as it does now. In that 
case they could not be accused of having 
any conceivable selfish interest. 

The Life Presidents Association 
committee to confer with the commis- 
sioners on the problems raised by the 
Supreme Court decision consists of 
President L. A. Lincoln of Metropoli- 
tan, President G. A. White of State 
Mutual, and President E. W. Craig of 
National Life & Accident. 

The American Life Convention com- 
mittee consists of President J. A. Mc- 
Lain of Guardian Life, A.L.C. presi- 


dent; A. J. McAndless, president of 
Lincoln National Life, and Claris 


Adams, president of Ohio State Life. 
Senator O’Mahoney of Wyoming, in 
Washington enroute to the Democratic 
national convention in Chicago, said he 
has received definite indications from 
various sources in the insurance indus- 
try of “doing something” about the 
situation developing out of recent Su- 
preme Court decisions and congres- 
sional hearings and House action on 
the Bailey-Walters states’ rights bill. 
He sees evidence of a desire for co- 
operation on the part of the insurance 











industry in constructively dealing with 
problems presented. 

O’Mahoney says he has “lots of let- 
ters” from insurance people. Some of 
them charge boycotting and other ob- 
jectionable practices. They contain of- 
fers from insurance commissioners and 
others to help promote discussion and 
solution of problems. The senator said 
he thought the proposal that Eric 
Johnston, president, U. S. Chamber of 
Commerce, call a conference of insur- 
ance groups’ representatives is a “good 
idea.” 


Ready for Conferences 


“T have definite indications from 
many sources in the insurance industry,” 
O’Mahoney told THe Nationa, UNDER- 
WRITER, “that it is now ready to enter 
into conferences to solve underlying 
problems of insurance in a manner to 
preserve the solvency of companies, 
extend opportunities for insurance, and 
strengthen state regulation.” 

However, he said, there is no definite 
date or arrangement that he knows of 
for further congressional hearings or in- 
dustry conferences or meetings on the 
subject. 

By Aug. 1, the federal legislation 
committee of the National Association 
of Insurance Commissioners expects to 
be ready to start consulting with vari- 
ous committees in the insurance busi- 
ness on solution of problems of state 
regulation arising from the U. S. Su- 
preme Court decision holding insurance 
is commerce. 


Organization Committee Set Up 


The committee is headed by Graves 
of Arkansas and includes Scheufler of 
Missouri and Dineen of New York, and 
it will report its recommendations at a 
special meeting of the executive com- 
mittee of the N.A.I.C. not later than 
Sept. 1. Committees of the insurance 
business have been named in jurisdic- 
tional territories to work out general 
and local problems for discussion with 
the commissioners. Among the organi- 
zations which have such committees are 
the Insurance Executives Association, 
Eastern Underwriters Association, In- 
terstate Underwriters Board, New York 
State Fire Insurance Rating Organiza- 








Departments— 


CHICAGO 
PITTSBURGH 
SAN FRANCISCO 
KANSAS CITY 
INDIANAPOLIS 
PHILADELPHIA 
MONTREAL 
TORONTO 























The Best Insurance in the World 


U.S. WAR BONDS 








American Equitable Assurance Company of New York 
Globe & Republic Insurance Company of America 
Knickerbocker Insurance Company of New York 


Merchants and Manufacturers Insurance Company of 


New York 


New York Fire Insurance Company 


Corroon & Reynolds, Inc. 
MANAGER 
92 William Street, New York 


Losses paid exceed Two Hundred and Fifty Million Dollars 








Praises from Agent 
for Field Man 


Are Morale Building 


Nowadays when field men and agents 
both carry a heavy burden of work, it 
is refreshing to read a letter of thanks 
from an agent to a company for the 
services of a special agent. 

The agent writes: “Last Monday eve- 
ning I had a meeting with the finance 
committee of the board of education, 
which is carrying $200,000 of fire and 
extended coverage on a school building 
and contents, the bulk of which goes 
to your company. This business was 
secured through the untiring efforts 
and help of Mr. Blank, who covers this 
territory, and I requested his help and 
asked him to attend the meeting with 
me. Without hesitancy he adjusted the 
hours he might have spent with his 
family and came all the way out here 
to address the committee. 

“In all sincerity, I have never heard 
a more instructive and educational talk 
on insurance than that which Mr. Blank 
delivered at the committee meeting. In 
checking with the committee afterwards, 
all of them agreed that he had not only 
explained the program intelligently, but 
had given them a liberal education on 
insurance and the responsibilities that 
rest with school trustees. 

“As you no doubt know, I have 
worked with Mr. Blank for almost 12 
vears, and he is the type of special 
agent who comes into the office with 
respect for my time and always loaded 
with a bunch of constructive sugges- 
tions to help increase my business. He 
has a splendid foundation and thorough 
knowledge of his business, and is al- 
ways willing to be of help and service.” 


tion, Association of Casualty & Surety 
Executives, National Bureau of Casualty 
& Surety Underwriters and Association 
of Life Insurance Presidents. 

This procedure is expected to result 
in a much more harmonious approach 
than was expected at the time the an- 
nual N.A.I.C. convention was held in 
Chicago. There the company repre- 
sentatives rather angrily reacted to the 
announcement of the federal legislation 
committee that it would hold public 
hearings throughout the country. The 
N.A.I.C. committee has indicated that 
no partisan political consideration will 
influence its conclusion. It has been 
working on preliminary studies of its 
own since the convention in Chicago 
where the course of action was laid out. 


Hostetler to Ia. for Automobile 


Robert H. Hostetler has been named 
special agent to assist State Agent Jay 
Smith in Iowa and Nebraska for the 
Automobile and Standard Fire. He suc- 
ceeds Wade K. Wissler, who has been 
transferred to Cleveland. Mr. Hostetler 
has been a local agent in Waterloo, Ia., 
writing general insurance since 1928 and 
is experienced in all insurance lines. He 
will make his headquarters at 230 Wa- 
terloo building, Waterloo, and also will 


assist in servicing agents of Iowa Fire 


in Iowa. 





It is more befitting human preten- 
sions to purr like eight clinders than 
like one cat. 
* * * 
A man can hardly have grand visions 
if his mind is centered exclusively on 
himself. 








When you come to the 

end of your day! Enjoy a 

satisfying meal—a good 
night's rest at 


hotel Weennox $4 Louis 
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Vasietins at Bonding and Susceptibility 
to Fire and Wind Damage Explained 


The shingle because of its strength 
and the practical impossibility of dam- 
age from rough or unfair usage is far 
more durable than either slate or tile, 
R. N. Coffey, western department loss 
manager of Grain Dealers National Mu- 
tual Fire, said in a recent talk before the 
Loss Managers Conference of the mu- 
tual companies in Chicago. Once a 
shingle has been securely and properly 
fixed to the roof it is extremely unlikely 
that wind will damage it. Rain, hail or 
snow are unable to inflict any great 
damage, and the shingle should last for 
many years, he said. 

It is perhaps a fallacy that wind and 
hail insurance rates should be the same 
on composition type roofs and shingle 
roofs, Mr. Coffey declared. Most build- 
ings and dwellings are heated with gas 
and fuel oil, so that the number of fire 
losses caused from sparks on wood 
shingled roofs are negligible and occur 
largely when the shingles are old and 
curled up. The National Fire Protec- 
tion Association points out however that 


wooden shingle roofs are the largest 
single factor in conflagrations. They are 


readily ignited by small sparks or burn- 
ing brands. Mr. Coffey said that from a 
standpoint of fire safety any kind of 
wooden shingle roof is inferior to the 
lowest class of standard fire retardent 
roofing. Wooden shingle roofs are 
gradually being replaced by fire retar- 
dent roofings, which are in many cases 
cheaper than wood shingles. Fire proof- 
ing of wood shingles has been attempted 
but without appreciable results because 
the elements soon wear away the fire- 
proofing solution. 

In connection with asphalt shingles, 
where there is hail or wind damage, re- 
placement by shingles of the same color 
is often difficult because of fading. The 
new shingles give the roof a speckled 


’ 


appearance. While assured should not 
be reminded of the fact, he said, he 
suggested that shingles can be taken off 
a dormer roof or rear porch where re- 
placement will not show and_ these 
shingles used to replace the damaged 
ones. The difficulty, Mr. Coffey said, is 
the cost of repairs. 

Asphalt shingles are susceptible to 
hail damage, he commented. Roll roof- 
ing requires that the nails used to attach 
it be exposed to the weather so that in 
time the nails will back out of the roof- 
ing and permit moisture to follow down 
the nail and into the building. The light 
weight of material makes it highly 
susceptible to hail and wind damages. 
Most roofs of this type are installed 
over wooden shingles and the hollow 
space beneath the roofing created by 
each shingle means that the roofing is 
easily punctured by hail. 


Replacing Roofs 


Some of the better grades of asphalt 
shingles because of the thickness of the 
asphalt base will weigh as much as 300 
pounds per square, Mr. Coffey said. If 
a roof of this type is damaged, the ad- 
juster must figure on removal of the 
damaged roof before the new roof is 
installed because the combined weight 
of the two roofs, particularly if there is 
snow, will overload supporting rafters. 
Claims have been made, Mr. Coffey said, 
and he thinks they are justifiable, for 
hail damage where no hail marks are 
visible on the surface because of the loss 
of large amounts of the mineral protec- 
tion surface which shortens the life of 
the protective covering. 

He said that built up roofing, consist- 
ing of layers of “felt” mopped on the 
preceding layer with asphalt, is used ex- 
tensively for flat roofs, particularly for 
business buildings. Such roofs should 


ME- 


receive a callie coating which serves 
as a preservative and a water proofing 
agent, thereby prolonging the life of the 
roof. Blisters will form on roofs if the 
roofing is applied while there are damp 
spots on the roof structure. These blis- 
ters may be punctured by hail, in which 
event the holes in the cap sheet may be 
sealed and a new cap sheet mopped 
over. 


Zurich Revises Statement 
of Principles of Dealing 
with Compensation Claims 


Zurich has revised its statement of 
principles in connection with handling 
workmen’s compensation claims. Most 
companies have developed such a set of 
principles more or less in accordance 
with a basic expression of policy that 
was prepared by the Association of 
Casualty & Surety Executives. Each 
company, however, expresses its own 
principles in its own language and 
makes changes in emphasis as it desires. 

The Zurich revision states there must 


be no misunderstanding about the status 
of a compensation claimant. An injured 
worker is not a suppliant. He is en- 


titled to the payment provided by the 
compensation act and his dealings with 
the company must be clothed with cor- 
responding dignity and respect. 

The report should receive attention 
which will permit the payment of com- 


pensation on the day it is due. A frank 
and friendly attitude should be shown 
towards all claimants. If there is any 
question of compensability, the claim- 


ant should be told of the 
tion as soon as possible. 


insurer’s posi- 


Physician and Insurer 


The best medical and surgical atten- 
tion should be provided where law per- 
mits the insurer to select the doctor. 
No physician should ever feel that he 
must favor the insurer. 

Unnecessary formal hearings should 


13 


be avoided. Good faith and real issues 
should determine the cases contested or 
appealed. 

Payments should be made directly to 


beneficiary. They should be made 
through the employer only when that 
method will expedite receipt of pay- 


more convenient for the in- 
Payment of 


ments or be 
jured or his dependents. 


compensation after an agreement or 
award should not be discontinued be- 
cause of change in the status of dis- 


except when otherwise provided 
by law, until the injured is so advised 
when he returns to work. 
Employers should understand 
compensation act and the importance 
of reporting accidents promptly. When 
necessary employers should be advised 


ability, 


the 


why certain claims are not paid, why 
certain cases must be contested and 
why certain cases must be paid. 


The compensation board should have 
complete cooperation. Complaints and 
criticism should be discovered and 
remedied. 

Dishonest claims should 
Intent to defraud should 
fore it is concluded that a 
dishonest. 

All responsibilities arising from work- 


be resisted. 
be clear be- 
claimant is 


men’s compensation laws — be 
acknowledged and accepted. Value of 
the public good will should always be 
kept in mind. 
Robinson Back at Work 

Walter A. Robinson, actuary of the 
Ohio department and chairman of the 
blanks committee of the National As- 
sociation of Insurance Commissioners, 
has returned to his duties after being 
away seevral weeks. He is much im- 
proved in health. 

Those who find trying very trying, 
naturally do not get very far. 

* * od 

The things we can’t do are only 
things we haven’t practiced doing often 
enough. 
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Large Salaries Explained 


We aill that 
greatly prejudiced against large 


know some people are 
salaries 
being paid corporation officials, although 
men of high ability, experience and ini- 
tiative can command a stipend far above 
the One 


sending 


railroad com- 
checks 
tells stockholders that the president re- 


average. of the 


panies in out dividend 


ceives a salary of upwards of $100,000 
gross, yet his net after income tax is 
around $31,000, which is a rather modest 
sum. 


It would seem, therefore, that insur- 


ance companies that pay presidents or 
other officials $100,000 or more might 
follow a similar course. People undoubt- 
edly would have a different slant on the 
subject if they knew that the net amount 
received was much less. This is another 


example where insurance companies 


might well take advantage of a situation 
to relieve the mind of the public of any 


prejudice it has against insurance. Large 
salaries have been targets for many 
vears. In days gone by $100,000 com- 
pensation meant that amount. 


An Industry Policing Itself 


Since the companies writing accident 
insurance in Illinois agreed to work out 
a plan with the insurance department of 
that state to eliminate objectionable ad- 
vertising features there has been but lit- 
tle complaint. There were certain state- 


ments made in advertising material that 


the department claimed did not give a 
correct picture of the policy. For in- 
stance, a company would advertise a 


$10,- 
feature 


But the 
indemnity 


“$10,000 accident policy.” 
000 the 


and not the 


Was double 
basic face value. 
A committee of company officials was 
appointed to go over the entire situation 
to the reconi- 
for the all 


misleading publicity statements and any 


and submit department 


mendations elimination of 
other objectionable features. 

The department merely made the sug- 
the 


and 


gestion, company executives got to- 
themselves 
The result 
business is on a much 
agents 


calling. 


gether agreed among 
what steps should be taken. 
has been that the 
the 


regard for their 


have a higher 
Many the 


better basis, 
of 


disputes as to claims have been obviated. 
The whole atmosphere has been cleared. 
It would that this 
might followed 


seem Same course 


well be in other lines 
objections are found and where 
that 


good will. 


where 
some practices have crept in are 


not conducive to maintaining 

In the accident field there was consid- 
erable discussion about limited policies 
and yet it was acknowledged that there 
is a field for the less expensive policies 
but there should be no deception about 
them. As a result the limited policies 
now stand on their own foundation and 
there is little complaint to be offered. 
This is a very excellent illustration of 


what industry can do when deter- 


mined to rid itself of practices to which 


an 


a state department and the public may 
object. From time to time it would pay 
every branch of insurance to take an in- 
itself what features 
in 


of and see 
might 


or 


ventory 


have crept which be called 


misunderstood. 
than 


unethical, deceptive 


There is nothing more wholesome 


having intelligent listening posts. 


Selling Is Still the Main Job 


It is a continuing of wonder 


that a product as good as an automobile 


source 


or an insurance policy has to be sold. 
The demonstrated how 
people these things. Yet 
still must go through 

the 


salesmen 


has much 
want 


insurance 


war 
unra- 
tioned 
this 
have to 
wat 
The truth is that 
practically everything must be 
doctor’s services, 
food, and other things. 
are purchased. In America 
sold because the United States produces 


will 
the 


process, and automobile 


have again after 


in normal times 
“sold,” a 
new homes, insurance, 
In Europe they 
they are 
more things per capita for the comfort 
and security the any 


other nation the 


of people than 


in world. There is 


more than enough for all. Consequently 
there is competition between two or sev- 
eral insurance companies, between auto- 
mobiles and between the other services 
and products that people want. 

It should not be forgotten then how 
essential it is that insurance and every 
other business get out and tell people 


about the quality of their product and 


the service which accompanies it. No 
matter how much the Supreme Court 
decisions affect the business, the chief 


job of agents is to get insurance to the 
public in a manner that will please it and 
in a quality that will serve it. That is 
what has built the business to its pres- 
ent The important thing 
is what the agent does day after day, 


proportions. 


year in and year out, when he calls on 
customers and prospects to advise, serv- 
ice and sell. 

It comes down to finding a man who 
does not have insurance that he needs 
and convincing him that he needs it. 
This is not so easy as it sounds. The 
other day an agent told a story of an ac- 
cident and health policy sale which it 
required six months to make. The pros- 
pect was a newspaper editor. The agent 
kept calling on him because he felt that 
the prospect was interested. Yet he 
could not ot a decision. Finally the 
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agent outlined the advantages of the 


policy in a letter and stated bluntly that 
if he wanted it he should let the agent 
know, otherwise the agent would forget 
about it. The next day the prospect 
called and asked him to come in. He 
bought immediately. Later on the agent 
asked him what had caused him so sud- 
denly to make up his mind. “Didn't it 
ever occur to you that I make my liveli- 
hood with the printed word, and that 
your letter had more effect than all of 
your preceding calls?” The job still re- 
quires ideas and hard work. 





PERSONAL SIDE OF THE BUSINESS 





H. B. Collamore, executive vice-presi- 
dent of National Fire, has been elected a 
trustee of Mechanics Savings Bank of 
Hartford. 

George E. Allen, Home of New York, 


who as assistant to the president of the 


Red Cross, has been handling matters 
pertaining to allied prisoners of war 


in Germany, recently returned from Eng- 
land. Mr. Allen is in Chicago this week 
to attend the Democratic national con- 
vention. : 

H. L. Wright, 86, Palestine, . Tex., 
first insurance commissioner of Texas, 
appointed in 1907, has retired from the 


insurance business, in which he had been 
engaged 55 vears. 
He entered the business in partner- 


ship with W. C. Kendall, who was asso- 
ciated with him until his death a few 
years ago. He served as a Texas Ran- 
ger before entering insurance. Since the 


death of R. P. Littlejohn of Marshall, 
Tex., at the age of 92 some months ago, 
he had been the dean of the state’s in- 
surance agents. His agency has been 


purchased by the Grigsby agency. 

N. W. Strouts, special agent in Min- 
nesota for Northwestern Fire & Marine, 
will be married July 22 to Miss Alice 
Andring of Minneapolis. 

Assistant Secretary G. S. Valentine of 
the Ohio Farmers, who was confined to 
his home for a month on account of an 
attack, is now able to get about and in 
due season will take up his work at the 
office. 


George E. Ewald of the brokerage de- 


partment in the service office of the 
North America group in Chicago was 
recognized by the officials on his 25th 


anniversary with the companies in Chi- 
cago. He has been connected all that 
time with the old western department, 
continuing with the service office when 
the western department was moved to 
the east. 

Henry A. Steckler, New Orleans gen- 
eral agent, lost part of one of his fingers 
on the right hand while on a fishing trip. 
The mishap occurred when Mr. Steckler 
Was repairing a pump on his boat. 


Dr. John H. Burlingame of Evanston, 
Ill., father of J. H. Burlingame, Jr. of 


Chicago, assistant general manager of 


the Western Adjustment, was honored 
recently by the Chicago manacement 
of the Union Central Life, with Dr. W. 


H. Muhlberg, 
medical director and 
R. Rust from the home office. 
lingame had reached age 96. The Union 
Central people presented him with a 
check for $1,272. The policy, a 10-pay- 


vice-president and chiet 
Vice-president R. 
Dr. Bur- 


ment life, was taken in 1912 and ma- 
tured as an endowment when he out- 
lived his expectancy. The amount rep- 
resented $1,000 face value plus 10 years 
accuniulated dividends. Dr. Burlingame 
is a Civil War veteran. He practiced 
medicine in Cherokee, la., for 47 years 
before retiring in 1927. He paid total 
premiums of $881 on the policy and al- 
lowed dividends to accumulate for the 
10 years. He calculated his net outlay 
was about $350. 

R. W. Wetzel, vice-president and sec- 
retary of Northern of New York, was 
notified by the War department that his 
son, Sgt. Arnold Wetzel, engineer-gun- 
ner on a Liberator B-24 was missing in 
action over Berlin, the event taking 
place April 29. He has now been in- 
formed by the Red Cross through the 
War department that the son is now a 
prisoner in Germany. Arnold Wetzel 
before the war was connected with the 
underwriting department of Northern. 

H. A. Clark, vice-president of the 
Loyalty group in charge of the western 
department, is spending his vacation on 
the ancestral farm near Jackson, Mich. 


DEATHS 


Thomas W. Ozlin, 60, member of the 
Virginia corporation commission, which 
has supervision over the Virginia insur- 
ance department, died in Richmond fol- 
lowing a protracted illness. He had been 





a member of the commission 11 vears 
and was long active in Virginia politics. 
He was at one time a local agent in 
Kenbridge, Va. 


Mrs. Marcia M. Mason, 35, wife of 
Jarvis Wolverton Mason, formerly ad- 
vertising manager of the’ National Fire 
group, and now an advertising executive 
in Hartford, died in Hartford Hospital 
from burns received in the circus fire. 
Their son, Jarvis W. Mason, III, died 
in the fire, and a daughter, Marna, was 
badly burned. 

J. H. Connolly, 59, general agent at 
Fort Worth, Tex., of Hardware Mutual 
of Minnesota, died from a heart attack. 
He was a candidate for congress in the 
Democratic primary. 


Louis F. Schweikart, 75, 


senior mem- 


ber of Cooley, Schweikart & Seaman, 
Houston, Tex., died there from injuries 


received in an automobile accident. He 
had been in the insurance business in 
Houston 42 years, starting with the 
Childress & Taylor agency. 


Maj. D. W. Stubblefield, 


former 
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¢ Funeral services were held in Oakland Resentment at Aug. 9-10, Georgia agents, Albany, Ra- 
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y liveli- with Marsh & McLennan. Mr. Harri- Amer. Cas. .... 10 .60 11% sentful of I.E.A. Treatment—Believe combaaraia’ fravelers Insurance Organi 
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H. Hendrickson & Co. agency at Wood- 
bury, N. J., is now chief legal officer for 
Rome under the allied military govern- 


D. E. BALL, President 


ment. Major Hendrickson is on leave 
ake 7. COLUMBUS MUTUAL LIFE INSURANCE 
ee _Lt. (j.g.) W. E. Studebaker, former G. 
Pacific Kansas special agent of the Miller- 


COLUMBUS, OHIO 


Studebaker general agency at Topeka, 
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“PREFERRED” 
e@ee * 
AS DEFINED BY THE DICTIONARY: 
“Set above or before in estimation or favor; 
regarded or honored before another; held in 
greater favor; liked better.” 
THE record of “PREFERRED” performance 
for 59 years has made this a living definition. 
Since 1885 The Preferred Accident of policyholders and has cemented the 
Insurance Company has defended its mutually profitable relationships _be- 
policyholders against loss. Through tween the Company, its Agents and 
good times, one and oopreemone — it Brokers — a large majority’of whom 
has always lived up - its slogan of — a ee 
| “PROMPT PAYING PRE- ee 
| FERRED” a long period of years. 
Prompt settlement of claims has You, too, should place your busi- 
made the “Preferred” the preferred ness with ‘‘PROMPT PAYING 
| company of an ever increasing number PREFERRED” 
| 
| 
See Of, 
° Mh, 
yy 
Vasutunw Compu 
of Netw Soak, 
80 MAIDEN LANE, NEW YORK 
Edwin B. Ackerman, President 
Automobile e Accident e Burglary e Plate Glass e Liability e Compensation 
— Branch Offices — 
Boston @ Buffalo e Chicago @ Los Angeles @ Philadelphia e Pittsburgh e San Francisco e Newark 
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‘Objects to Valuing 


Incurred Losses 





‘af End of Year 


Lockhart of Texas 
Thinks Treasury Ruling 
Should Be Rescinded 


O. P. Lockhart, chairman of the 
Texas board of insurance commission- 
ers, writes that he has “read with in- 
terest and surprise the action of the 
Treasury Department in amending sec- 
tion 29, 204-2 of internal revenue regu- 
lations so as to require the insurer to 
place a specific value on incurred losses 
at the end of the taxable year and to 
be prepared to establish the reasonable- 
ness of claim reserves to the satisfac- 
tion of the commissioner by furnishing 
facts in each case. 


No Burden on Insurers 


“While this amendment will impose 
no burden or hardship on insurers en- 
gaged in the business of life, fire, and 
allied insurance, it will impose an im- 
possible task on casualty companies 
having workmen’s compensation and 
public liability claims, and may have 
harmful effects on claimants by reason 
of the very nature of these claims,” Mr. 
Lockhart states. “Claims arising under 
workmen’s compensation and public li- 
ability coverages cannot be readily val- 
ued, nor can anyone determine, with 
any degree of accuracy, the amount that 
will be required for incurred and un- 
reported claims or necessary reserves 
for reopened cases and cases to be re- 
opened. 

“The necessity for providing reserves 
to insure payment of claims under 
workmen’s compensation and public li- 
ability contracts in a manner different 
from a case valuation basis used for 
claimants under other insurance cover- 
ages, came to the attention of insur- 
ance supervising authorities and was 
subsequently brought before the Na- 
tional Association of Insurance Com- 
missioners. This organization sought 
the advice and assistance of expert cas- 
ualty actuaries who, after exhaustive re- 
search and study of statistics, found that 
claimants could only be fully protected 
by setting aside 65% of earned work- 
men’s compensation premiums and 60% 
of public liability premiums for the spe- 
cific purpose of paying claims and claim 
expenses for a period of three years by 
which time unpaid claims would gener- 
ally be sufficiently aged to allow for 
valuation on a case basis. The formula 
reserve, formally referred to as Sched- 
ule P, was recommended by those tech- 
nical advisers and almost unanimously 
adopted by the _ states. Thereafter 
Standard forms of annual statement 
blanks made provision for reporting loss 
reserves for workmen’s compensation 
and public liability classes on the for- 
mula basis. The use of this formula 
has, without a doubt, resulted in more 
fully protecting the interests of the 
claimants and may be expected to in- 
Sure full payment in the future if its 
use can be continued. 


Not Company Earnings 


“The one and only interest I have in 
requesting that formula reserves be 
recognized by the internal revenue de- 
Partment is the preservation of funds 
that have, by experience, been found to 
belong to claimants and necessary for 
Payment of their claims in full. Since 
these reserves represent claimants’ 


National Bureau 
Makes Auto 
Cover Changes 


In addition to the inclusion of bail 
bond expense coverage, the broadening 
of the drive other cars coverage, and 
extension of medical payments coverage 
to follow the drive other cars coverage, 
the changes announced by the National 
Bureau of Casualty & Surety Under- 
writers as of July 17 include certain lib- 
eralizing and clarifying rules and classi- 
fications. The three principal changes 
are without increase in premium. 

The commercial classification “moving 
vans or trucks” has been broadened to 
include coverage for the moving of 
store fixtures and supplies in addition 
to the operations previously included, 
viz., the moving of household goods and 
office furniture. The school bus rule has 
been amended to provide that coverage 
is afforded under this classification for 
the transportation by school buses not 
only of students and school officials but 
also of school employes in connection 
with school activities. 

The rating of station cars has been 
amended so that the coverage will apply 
at private passenger rates even where 
a station car may be used for commer- 
cial purposes, which were previously ex- 
cluded, so long as it is not used in 
wholesale or retail delivery operations. 
The rule covering automobiles for 
which insurance is confined to oper- 
ation on military posts, camps or can- 
tonments, has been modified to make 
it unnecessary to restrict coverage to 
a designated military establishment. 

Changes in rates have been confined 
to a reduction in the minimum premium 
for storage garages and service stations 
in New York state to bring these 
charges in line with the hazards current- 
ly indicated. There is also a change in 
the rule on transportation of employes, 
fellow employes and others so that the 
private passenger rate will apply to a 
private passenger automobile used to 
transport employes of one or more em- 
ployers and other persons on business 
of such employers if coverage for pas- 
senger hazard is excluded. Heretofore 
the rate applicable to this operation was 
50% of the private livery rate. 

The Texas department has announced 
changes similar to those of the National 

3ureau, effective July 17, and Massa- 
chusetts has approved the changes. 


funds, they could not properly be 
classed as company earnings. 

“My appeal for recognition of the 
formula reserve is made in the interest 
of present and future claimants whose 
chances of full and fair payment may 
become impaired, as was frequently the 
case before the adoption of the formula 
reserve basis. The function of an in- 
surer is the payment of just claims. 
The establishment or promulgation of 
rules and regulations by any board, 
state, or federal agency that serves to 
prevent or impair this proper function- 
ing tends to destroy confidence, not only 
in the institution of insurance, but in 
the agency responsible for such rules. 

“It is my thought that the commit- 
tees appointed by the National Associa- 
tion of Insurance Commissioners to 
study the subject matter should be 
given an audience with the Treasury 
officials and afforded an opportunity to 
submit all the facts in support of a re- 
quest that the action in amending sec- 
tion 29, 204-2 of the internal revenue 
regulations be rescinded as it relates 
to incurred losses under workmen’s 
compensation and public liability cover- 
ages,” Mr. Lockhart concludes. 


Will Have No Convention 


The Federation of Insurance Counsel 
board of governors has voted to suspend 


General Accident 
Increases Personal 
Liability Limit 

General Accident has increased the 
basic limit on comprehensive personal 
liability from $5,000 to $10,000, the 
$10,000 limit with $250 medical per per- 
son costing $10, $15,000 costing $11.50; 
$25,000, $13.35 and $100,000, $14. For 
increasing medical to $500 per person $2 
additional is charged. For each additional 
residence premises, servant over two, and 
adult insured not related to insured or 
spouse, 25% additional is charged. 

The definition of “insured” has been 


amended to cover “the named insured 
and if residents of his household, the 


spouse and relatives and wards of 
either.” ; ; 
Outstanding policies will be con- 


strued to have the new limits and defini- 
tion and policies with limits higher than 
$5,000 will be construed to have a limit 
equal to what the premium charged will 
purchase at the new premium level. 
Coverage in New York or Louisiana 
must be written on the bureau form. 


Industrial Health Exam 
Plan Is Adopted 


WASHINGTON—The joint commit- 
tee on industrial health examinations 
headed by James L. Madden, third vice- 
president of Metropolitan Life, has 
adopted a report to facilitate rehiring 
and placing industrial employes. 

It was recommended that communica- 
ble disease, mental illness or incapacitat- 
ing injury or disease should be the only 
absolute bars to employment in non- 
hazardous occupations. 

“Other considerations related to em- 
ployer liability, workmen’s compensa- 
tion, factory acts and health codes, must 
be determined separately for each juris- 
diction,” it was stated. 

The joint committee covered such 
matters as purpose of industrial health 
examination, scope, general procedures, 
equipment usable in such work, records 
of medical and occupational history, 
physical findings. It lists the points 
that should be covered by such exami- 
nation, including physical laboratory 
data, personality data. 

Provision is made for rating those ex- 
amined for various kinds of work. Phy- 
sicians should discuss major findings 
with those examined, the report says. It 
is proposed that workmen’s compensa- 
tion commissions, health authorities or 
courts should be supplied with informa- 
tion on legal order or when required by 
law, otherwise the data to be kept confi- 
dential. 

For the first time, it was stated, such 
a report had been approved by the 
American Federation of Labor, and the 
Congress of Industrial Organizations 
which participated in the study along 
with the U. S. Chamber of Commerce’s 
health advisory council, American Med- 
ical Association, National Association of 
Manufacturers, American Mutual Alli- 
ance, and the Association of Casualty & 
Surety Executives. 


Lamy General Manager of 
N. Y. Mutual Organization 


H. B. Lamy, Jr., has been appointed 
general manager of the Association of 
New York State Mutual Casualty Com- 
panies. 

He was vice-president of Pacific Fire, 
Bankers & Shippers, and Jersey for 
more than 19 years. He is a past presi- 
dent of the Drug & Chemical Club of 
New York City. The mutual associa- 
tion is a comparatively new organiza- 
tion. 


B. Walker of Evansville, Ind., is presi- 
dent; John A. Millener of Rochester, 


the annual convention for 1944. Henry N. Y., is secretary. 


Lloyds Has Half 
Million Public 
Liability on Circus 


Fire Policies Garnisheed: 
Receiver Named; National 
Board Bulletin 


HARTFORD—A $500,000 public lia- 
bility policy with Lloyds of London was 
in force at the time of the Ringling 
Bros. & Barnum & Bailey circus fire 
which caused the death of 163 and seri- 
ous burns to 100 more. Hugh M. AIl- 
corn, Jr., state’s attorney, and Edward 
J. Hickey, state police commissioner, 
have determined the actual cause of the 
conflagration, although they have not re- 
vealed their findings. Suits now total 
more than $750,000. 

Insurance Commissioner Allyn heard 
last Friday from Duncan & Mount of 
New York, United States attorneys for 
Lloyds, that the London group is now 
ready to pay the full amount of $500,000 
upon satisfactory proof of claim, and 
will make a lump sum payment when- 
ever ordered by the proper authority. 
War conditions, it was explained, de- 
layed receipt of the formal signature of 
acceptance of the risk, and not until Fri- 
day did cabled assurance of the effec- 
tiveness of the policy arrive. a 

Alcorn and Hickey declared in a joint 
statement that their investigation of the 
disaster was “proceeding satisfactorily” 
and that the origin of the blaze had been 
definitely determined, but that they 
would make no further statement until 
Coroner Healy completes his inquest. 

Meanwhile, the circus was put in the 
hands of a receiver by order of Superior 
Court Judge King to protect its assets 
and to place all claims on an equal basis. 


Edward S. Rogin, Newington, was 
named receiver and filed a bond of 
$100,000, written by U. S. F. & G. He 
has taken over all real property and 


monies of the circus in Connecticut, in- 
cluding 79 railroad cars. Mr. Rogin also 
immediately took out fire, theft and pub- 
lic liability insurance with U. S. F. & G. 
and F. & G. Fire to protect the receiver- 
ship while it has possession of circus 
property. ; 

Liability under the Lloyds policy 
would hold except in case of deliberate 
act of sabotage. There is no coverage 
for the first $10,000. 

Many of the suits which continue to 
be filed against the circus carry garnish- 
ment actions against the five insurers 
with fire policies on the circus property, 
Home, Fidelity-Phenix, Fireman’s Fund, 
Glens Falls and Royal. Several name 
the city of Hartford as co-defendant, 
and some name circus officials as well. 
When it was disclosed officially that 
Lloyds had the public liability coverage, 
garnishment actions began to be taken 
against that organization. Proceeds of 
the fire policies have been assigned to 
the receiver. 

Through the efforts of attorneys for 
the circus and those representing the 
Hartford County Bar Association, it 
was made possible for the big show 
with its equipment and animals to leave 
town to return to winter quarters at 
Sarasota, Fla., the feeling being that the 
available assets could only be dimin- 
ished by forcing the circus to remain 
here, at an estimated cost of $10,000 a 
day. 

*’ Agreement was reached that the cir- 
cus if allowed to continue operation, 
could eventually pay its obligations, but 
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if it was kept idle, its assets would di- 
minish rapidly. 

The circus deposited $380,000 in cash 
with the receiver, and assigned to him 
all claims to fire insurance from the pol- 
icies covering the property, estimated at 
$125,000. Administration of the liabil- 
ity claims is being handled by the re- 
ceiver. 

A number of circus employes have 
been ordered to remain in Hartford for 
further questioning in the criminal in- 
vestigation and the inquest now under 
way. 


Insurance Men on Investigation Board 


Hartford's fire prevention regulations 
and their enforcement are being tight- 
ened up as an aftermath of the circus 
catastrophe. Mayor Mortensen has 
named a five-man board of inquiry to in- 
vestigate the actions of Hartford's city 
officials before, during, and after the cir- 
cus, on authority voted by the common 
council. Members of the board include 
George C. Long, Jr., president of Phoe- 
nix; W. Ross McCain, president. of 
Aetna Fire, and W. S. Paine, manager 
of Aetna Life’s inspection and engineer- 
ing department. 


Overlooked the Tent Shows 


Mortensen indicated that — specific 
safety standards to cover circuses ap- 
parently were not set up either by city 
ordinance or state law. Even experts in 
fire prevention seem to have overlooked 
this danger. After the Cocoanut Grove 
fire in Boston, new regulations were 
drawn up by the National Board but did 
not include suggestions for the supervi- 
sion of circuses, carnivals, wild west 
shows, medicine shows, auction tents, 
gospel rallies, etc., he added. 

He said Hartford, as a result of its 
terrible experience, should develop 
model laws that could be used country 
wide. f 


Theaters Neglecting Requirement 


Hartford theaters were ordered by the 
police board to remain closed unless 
they complied with the local ordinance 
providing that one policeman or fireman 
must be on duty at every performance. 
Only three of 17 Hartford theaters, all 
of them neighborhood houses, had been 
liviig up to this requirement; in the 
downtown theaters there were several 
hours a day when there was no such 
protection. All responded promptly to 
the enforcement order. ] 


NATIONAL BOARD BULLETIN 

_ NEW YORK-—Strict enforcement of 
fundamental requirements for safety to 
life, provisions of adequate fire fighting 
apparatus and a detail of firemen, and 
rigid prohibition against smoking will 
reduce the likelihood of serious fires in 
tents used by circuses and carnivals, ac- 
cording to a bulletin sent to fire depart- 
ments throughout the country by George 
W. Booth, chief engineer of the Na- 
tional Board. 

The bulletin does not go into the mat- 
ter of flame-proofing of large tents. Mr. 
Booth said that this subject is being fur- 
ther studied by board engineers and a 
later bulletin will be issued on their con- 
clusions. 

The recommendations were drafted 
after an investigation of the Hartford 
circus fire and conditions as they existed 
prior to it. : 


Lax Control 


Most cities permit circuses and carni- 
vals to operate in tents without requir- 
ing them to meet the regulations for 
safety to life found in their building 
codes, ordinances and other local legis- 
lation, the bulletin points out, probably 
due to the temporary nature of such ex- 
hibitions. Yet the combustible nature of 
the tent, poles and seats, and of shav- 
ings, hay and straw used in connection 
with circuses and carnivals, calls for spe- 
cially planned fire prevention measures. 

Safety at circuses and carnivals is 
largely a matter of fire prevention and 
of quick action to extinguish a small fire, 
the bulletin concludes. The danger of 
panic is outstanding, and ample exit- 
ways must be assured. 
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Kemper G. O. P. 
Finance Chairman 


James S. Kemper of Chicago, presi- 
dent of Lumbermen’s Mutual Casualty, 
American Motorists, National Retailers 
Mutual, and other fire and casualty 
companies and agencies, has accepted 
appointment as chairman of the Repub- 








JAMES 8S. KEMPER 


lican national finance committee. Mr. 
Kemper was present at the press con- 
ference at which Herbert Brownell, Jr., 
Republican national chairman, made the 
announcement in New York. 

“We won't spend any money we don’t 
raise and we won't raise any money we 


don’t need,” Mr. Kemper declared at 
that time. - 
Mr. Kemper will devote his entire 


attention to this party position and has 
taken a leave of absence from his com- 
panies without pay. 

Mr. Kemper a former 
of the U. S. Chamber of 
He was a delegate to the 
national conventions in 
1944, 


is president 
Commerce. 
Republican 


1940 and in 


Handbook on Nursing 


W._B. Saunders Company, West 
Washington Square, Philadelphia, has 
issued a new book, “A Handbook of 


Nursing in Industry” by Mrs. M. G. 
Macdonald, formerly a nurse at the 
Stanley Works Steel & Hardware Co., 
New Britain, Conn., U. S. Rubber Com- 
pany, New York City, and Winnsboro 
Cotton Mills, and Mill Village, Winns- 
boro, S. C. There are 226 pages. This 
is a very practical book. It is one that 
employers will appreciate because they 
have assumed more and more responsi- 
bility for the welfare of their employes. 
Miss Macdonald with a wealth of ex- 
perience has produced for the industrial 
nurse and those aspiring to enter this 
field a guide which is full of sound in- 
formation and basic common sense. 


Aetna Writes Big Airfield Bond 


Aetna Casualty has originated and will 
write on a co-surety basis bonds cover- 
ing a_ $6,634,167 contract for the con- 
struction of an air field in California. 
[he contractors are Peter Kiewit Sons’ 
Company of Omaha, the Al Johnson 
Construction Company and Hubert H. 
Everist of Minneapolis. Aetna will write 
a $2,500,000 payment bond and a $663,- 
000 performance bond on the contract. 


Wage Stabilization Ruling 

WASHINGTON — Asked whether 
medical and surgical reimbursement that 
an employer might pay his employes out 
of his own personal funds would be 
violation of the wage stabilization act. 
an  traieaes revenue bureau spokesman 
Sald: 

“Such medical and surgical reimburse- 
ment is considered compensation, and 


Try for Second 
Injury Bill 


Legislation Being Worked 
Out; Ray Murphy to 
Broadcast Views 


WASHINGTON—A proposed uni- 
form state second injury fund bill de- 
veloped by the Association of Casualty 
& Surety Executives has been subject 
of two recent conferences here among 
association representatives and officials 
of several government agencies con- 
cerned. Carl Wheaton, war manpower 
commission representative, says the 
inter-departmental group has come to 
some fairly definite conclusions with re- 
lation to the bill but that the matter is 
still in conference. This group has pre- 
pared a bill and there may be a com- 
promise measure evolved out of this and 
the association bill. When whipped into 
shape the measure will go to the several 
government agencies for consideration 
and approval or possible modification 
before being passed on to the council of 
state governments with federal recom- 
mendation for consideration by the vari- 
ous state legislatures. 

Participants in Conference 

Participants in the conferences in- 
cluded Richard C. Wagner, manager 
casualty department; Andrew Kalmy- 
kow, assistant manager, and Howard M. 
Starling, Washington representative, As- 
sociation of Casualty & Surety Execu- 
tives, and representatives of the follow- 
ing government agencies in addition to 
the manpower commission: Veterans 
Administration, Federal Security Agency 
including social security board; U. S. 
employes compensation commission; la- 
bor department, department of interior, 
services for the blind, etc. A primary 
purpose both of casualty interests and 
government agencies concerned with 
second inquiry fund bills is to assist 
in employment of disabled veterans. 
Under various workmen’s compensation 
laws an employer would be liable for 
heavy payment to a permanently par- 
tially disabled worker who became to- 
tally and permanently disabled while in 
his employ. Under such circumstances 
employers are reported loath to hire 
partially permanently disabled persons. 


Association’s Draft 


The association draft of the second in- 
jury fund bill provides that if an em- 
ploye who is permanently partially dis- 
abled receives another injury which 
makes him permanently totally disabled, 
his employer at time of second injury 
would only be liable under the compen- 
sation law for the amount chargeable to 
the first injury. The permanently to- 
tally disabled person would get the dif- 
ference between the latter amount and 
the sum formerly allowed for second 
injury from a special second injury fund 
to be provided for by industry. Such 
fund would be made up of contributions 
from the employer by paying into the 
fund $100 on every death case that oc- 
curs from injury during his employ and 
$10 for each injury case causing per- 
manent disability. Actually, it is said, 
insurance companies would pay the 
money into the fund, but would charge 
it back to the insured industry. Gov- 
ernment specialists have been revising 
and elaborating upon the association 
bill. The budget bureau determined 
what government agencies were to be 
contacted in connection with the con- 
ference and will finally pass upon a 
draft bill for submission by the negotiat- 
ing justice department ultimately to the 
council of state governments. 

Millard W. Rice, national service di- 


as such, would have to be figured in 
with what the employe receives. It 
would, therefore, violate wage stabiliza- 
tion if pay is continued to the employe 
during his illness.” 
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Cincinnatian 55 Years 
with Preferred Accident 





— 


With 55 years representation of Pre. 
ferred Accident, Nelson J. Edwards of 
Cincinnati the latest nominee for 
title of oldest active agent for that com. 
pany. He has represented Preferred on 
two continents during his long career, 

When Mr. Edwards opened an insur. 


1s 


ance agency at Middlesboro, Ky, 
after serving as postmaster there, a 
field man of Preferred Acc- 


dent told him he was missing a bet in 
not selling accident insurance and per- 
suaded him to represent the company, 
for which he sold his first accident poli- 
cies in the ’80s. His success attracted 
home office notice and the company 
asked him to manage its Cincinnati of- 
fice. 


In London Four Years 


In 1904 the company sent him to Lon- 
don, and for four years Mr. Edwards 
managed Preferred’s London _ office, 
When the Armstrong 1 : 
made it difficult to sell American insur- 
ance there, he returned to the United 
States, resumed management of the Cin- 
cinnati office of Preferred and has con- 
ducted his agency there continuously 
since that time. He served as field man 
for the company in southern territory 
for one year. 

The trade mark of his agency, a 
horseshoe entwined with four-leaf clov- 
ers, shows the motto “Don't trust to 
luck,” which has appeared on the door 
of his office since the turn of the cen- 
tury. , 

When Mr. Edwards started selling ac- 
cident insurance, a policy cost $5 down, 
which payment the agent kept as his 
commission, and the balance of the pre- 
mium was paid at the rate of $3 in 60 
days and $3 quarterly thereafter. 
recalls he secured 12 applications the 
first day he sold accident insurance. 

He has represented United States 
Fire more than 50 years. He has been 
active in civic affairs and served as pres- 
ident of the Cincinnati Fire Underwrit- 
ers Association in 1925. 

Lynne D. Upham of Omaha, with 48 
years service, recently was referred to 
as probably the oldest representative ol 
Preferred Accident. M. J. Blitz of Fort 
Wayne, Ind., writes to Mr. Upham that 
he has represented Preferred nearly 49 
years. He started with Preferred Aug. 
6. 1895. Mr. Blitz states, however, that 
Mr. Edwards antedates both. 


rector of the Disabled American Vet- 
erans, was in Chicago to urge upon the 
Democratic national convention resolu- 
tions committee inclusion in the plat- 
form of planks outlining a statement o! 
policy regarding disabled veterans and 
their families. He said before that 
“employers are virtually forced to dis- 
criminate against partially disabled vet- 
erans because of the added risk that 
their physical condition may impos¢ 
against insurance, workmen's compensa- 
tion programs, and similar employe pro- 
tection plans,” such as group insurance. 

Rav Murphy, general counsel of the 
Association of Casualty & Surety Ex 
ecutives, will represent the insurance 
business in a radio symposium on “Jobs 
for Disabled Veterans,’ which will be 
the subject of discussion on the Amer? 
can Forum of the Air 9:30 to 10:15 p.m. 
EWT, July 25 over the Mutual Broad- 
casting System. It will originate im 
Washington. 

Mr. Murphy will 
stances showing that handicapped 
workers compare very favorably with 
able-bodied workers in respect of ab- 
senteeism, labor turnover, accident rate 
and productivity. ’ 

Other participants in the program will 
be General Frank T. Hines, administra- 
tor of veterans affairs; Senator R. F. 
Wagner of New York: Secretary J. B. 
Carey of the CIO; M. W. Rice, national 
service director, Disabled American Vet- 
erans; and a representative of the Na- 
tional Association of Manufacturers. 


cite numerous in- 





investigation | 
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Omaha Meeting Set 
for Jan. 24-26 


Subject to the approval of the Na- 
tional association, the Omaha Associa- 
tion of Accident & Health Underwriters 
has announced that the winter meeting 
of the National Association of Accident 
& Health Underwriters will be held at 
Hotel Paxton, Omaha, Jan. 24-26. 

At a meeting of the Omaha associa- 
tion Norman Harried pledged the full 
support of the Chamber of Commerce. 
Many new members joined the old 
members in volunteering their services 
and important committee chairman were 
suggested. 

R. A. Bleicher, First National Indem- 
nity, Omaha association president, says 
the groundwork has been laid for one 
of the best meetings of accident and 
health men ever held. Plans for the 
financing of the convention were pre- 
sented and unanimously approved. 


Globe Casualty Observes 30th 


Globe Casualty observed its 30th an- 
niversary with a three-day convention in 





Columbus, O., at which the opening of 
a special policy department in Cleveland 
and an industrial department in Akron 
were announced by President C. A. 
Sholl. Mr. Sholl was feted on his elec- 
tion as president of the National Asso- 
ciation of Accident & Health Underwrit- 
ers. 





Denies Petition in 
Prudence Life Suit 


Superior Judge McKinley has denied 
the petition of the Illinois attorney-gen- 
eral for liquidation or rehabilitation of 
Prudence Life following a hearing in 
Chicago. The court pointed out that 
Prudence Life is a solvent, going con- 
cern and that it is making money. The 
petition held the bitter dissents between 
the two factions headed by Alfred Holz- 
man and W. H. Wettaw have so inter- 
fered with the management of Pru- 
dence Life as to make further transac- 
tions hazardous to policyholders, credit- 
ors and the public. In admitting that 
there have been some “bickerings and 
disputes between the contending fac- 
tions,” the court held that “such did 








his is He Month 


American Casualty's 
FAMILY RESIDENCE 
and OUTSIDE THEFT 


RIGHT Now is a good time to concentrate on this 
policy because you can point out that both the 
regular residence and the vacation home are cov- 
ered. Prospects are almost unlimited because every 
householder needs it—practically everyone can 
afford it. Provides low cost BLanket Coverage 
from $500 to $50,000%, Insures every member of 
the family, while at home and away from home. 
It’s easy to sell—easy to renew. 

*NEW IMPORTANT FEATURE—From now on, mon- 
ey and securities are covered for a// disappearance, 
destruction (including fire) and wrongful abstrac- 
tion. (Not available in all States.) 
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not interfere with the business of the re- 
spondent.” 

The two factions have a suit pending 
before Circuit Judge Fisher over the 
control of Prudence Life. Judge Mc- 
Kinley pointed out that with the ap- 
proval of Judge Fisher both factions 
have agreed that a full board of seven 
directors will be elected at the annual 
meeting of policyholders Oct. 10 and 
that in the interim they have agreed 
upon a method which will eliminate 
bickering or disputes. In view of this 
Judge McKinley indicated that further 
action is not necessary. 

William C. Wines, assistant attorney- 
general, who is handling the suit, said 
he will file an appeal within 90 days. 





Record Production for 
B.M.A. on Anniversary 


3usiness Men’s Assurance agents 
celebrated the 35th anniversary of the 
founding of the company in June by 
producing a record amount of business. 
Combined life and accident and health 
sales for the first half year were 46.4% 
ahead of 1943. 

Officials of the company presented a 
diamond studded 35 year service pin to 
the company’s first employe, President 
W. T. Grant. Mr. Grant is a past presi- 
dent of the Health & Accident Under- 
writers Conference. 





Feature Mutual Benefit’s 
35th Anniversary 


An attractive booklet featuring the 
35th anniversary of Mutual Benefit 
Health & Accident has been published, 
featuring the growth of the organization 
since Dr. C. C. Criss founded it in 1909. 


was paid in benefits compared to $1,191 
in 1910. A number of pictures in the 
booklet show disabled policyholders who 
have been paid substantial benefits. 





Big Group Contract for 
Underwood-Elliott Fisher 


Group life and hospitalization insur- 
ance for about 7,000 employes of the Un- 
derwood-Elliott Fisher Company in 
Hartford, Bridgeport and New Bruns- 
wick, N. J., has been written by Aetna 
Life and Travelers, the cost being shared 
by employer and employes. 

The group life coverage amounts to 
about $6 million, providing $1,000 for 
each individual, while the hospitalization 
plan provides up to $150 for surgical 
services, plus $5 a day up to 31 days. 
Hospitalization benefits for dependents 
are provided if desired. More than 92% 
of those canvassed signed up for the 
protection. 

The new plan, which went into effect 
June 30, paid its first death benefit last 
week to the family of one of the circus 
fire victims in Hartford. 





Cover for Old Age Pensioners 


LINCOLN, NEB.—Congressman A. 
L. Miller has announced that he plans 
to introduce a bill amending the social 
security law to provide hospitalization 
and sickness insurance for recipients of 
old age assistance. 

“I would prefer that the plan provide 
that the insurance be supplied by an in- 
surance company separate from the gov- 
ernment,” Mr. Miller said. 

He said that when disease overtakes 
these people, they have nothing to pay 
the physicians. 





Report on Combined Mutual 


The Illinois department has made an 
examination of Combined Mutual Cas- 
ualty of Chicago. It writes accident, 
health and hospitalization. The exam- 
ination was as of Dec. 31. It showed 
assets $283,966, free surplus $102,377. 
W. C. Stone is president and chairman 


pitalization, are issued to the district ; 


agents usually in quantities of 500 and 
1,000 for which the agent pays the 
company in advance for the net. The 
policies are then issued by the agents, 

The net premiums amounted to $333, 
729, total income $551,819, payments to 
policyholders $45,562, total disburse. 
ments $425,318. The premium reserye 
is $126,287. 


More Light, Less Heat 

WASHINGTON — Predicting that 
more, not less, socialization of medical 
facilities will be needed, Dr. Thomas 
Parran, surgeon general Public Health 
Service, told the Senate Pepper subcom- 
mittee on wartime health and education 
that “too much heat and not enough 
light’ has been turned on _ socialized 
medicine. 

He recommended a $2 billion federal 
health program, including establishment 
of 1,200 district health centers and 1,200 
sub-centers at a total cost of $120 mil- 
lions, and provision of 417,000 hospital 
beds by the government, including 60,- 
000 beds for tuberculosis patients. 


Provident L. & A. Sets Record 

Provident Life & Accident had the 
largest accident and health premium 
volume in its history for the first half 
of 1944, with a 9% gain over the first 
half of the previous year. With a gain 
of more than $15,000,000, life insurance 
in force reached a total of $217,787,089, a 
new all-time high. Assets now exceed 
$25,500,000. 


Heads Eagle A. & H. in N. Y. 


H. L. Graham, formerly with Travel- 
ers, has been appointed head of the ac- 
cident and health department which 
Eagle Indemnity is opening in its met- 
ropolitan office at 85 William street, 
New York. This includes group. Mr. 
Graham has had several years of experi- 
ence in the insurance business in and 
near New York. 














Medical Secretary Is Speaker 
LOS ANGELES—S. K. Cochems, 


executive secretary Los Angeles County 
Medical Association, told the Accident 
& Health Managers Club in a talk on 
“Medicine, Insurance and Economics” 
that medicine had been one of the best 
advertising mediums for insurance, and 
it is one of the means being used as 
a wedge by government to edge into 
insurance and other business. He said 
in 1942 total insurance premiums in the 
U. S. were $7,096,960,044 for all classes 
of insurance, but if the Wagner-Murray- 
Dingell bill becomes law government 
collection of premiums would reach $12 
billion. 

In addition to Mr. Cochems’ address, 
President Ralph Smith of the Unity 
Mutual Life & Accident reviewed the 
Rhode Island cash sickness plan, a com- 
pulsory arrangement. 





Get Peerless in Texas 
H. L. Davis & Son, general agents 
in San Antonio, have become state 


agents of Peerless Casualty for bonds 
and surety business. 





“Hartford Agent” Wins Prize 


The “Hartford Agent,” official pub- 
lication of Hartford Fire and Hartford 
Accident, has been awarded second prize 
in its group at the third annual wartime 
conference of the National Industrial 
Editors Associations at Cleveland. First 
prize winner in the group was _ the 
magazine of the Monsanto Chemical 
Company. A scroll commemorating the 
award has been presented to E. R. 
Robin, editor of the “Hartford Agent.” 





New Michigan General Counsel 


DETROIT—W. A. Mansfield of the 
firm of Mason, Davidson & Mansfield 
has been appointed general counsel of 
the Surety Association of Michigan, suc- 
ceeding S. T. Mason of the same firm, 
who retired because of illness and is 


of the board. All policies, except hos- now residing in Phoenix, Ariz. 
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WORKMEN'S COMPENSATION 
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Seek Solution to 
Silicosis Rate 
Situation in Cal. 





At California Commissioner Garri- 
son’s hearing on compensation and rates 
and rating plans for occupational dis- 
eases disc ussion centered on pneu- 
moconiosis, the charges for which have 
been assailed by certain interests annu- 
ally for many years. 

When Commissioner Garrison an- 
nounced a flat 8% reduction in compen- 
sation rates about three months ago he 
said that he had the silicosis situation 
brought to his attention and that he 
would hold this hearing with the inten- 
tion of having new rates promulgated 
within a month, if it was shown that any 
reduction was deserved. 

Silicosis losses continue to mount and 
if any change is to be made in rates it 
will be based upon a segregation of 
these losses as to industry. In the past 
all silicosis losses and expenses have 
been lumped but one industry, the clay 
products for instance, contends that 
these losses should not be charged to it. 
Companies have been asked to check 
back over their losses as to individual 
risks so the particular type of silicosis 
producing industry can be determined. 





Nearing Disposition of 
N. Y. Kickback Cases 


NEW YORK—Charges against 2,778 
doctors who were alleged to have par- 
ticipated in the workmen’s compensation 
kickback racket are nearing final dispo- 
sition with receipt of findings of the 
New York County Medical Society. In- 
dustrial Commissioner Edward Corsi, 








WANTED 
SPECIAL AGENT 
and 
SAFETY INSPECTOR 


Mutual Casualty Company needs a spe- 
cial agent and a safety inspector in their 
southeastern department, working out of 
their Atlanta, Ga. office. Give qualifica- 
tions and starting salary desired. Ad- 
dress Box W-47, The National Underwriter, 
175 W. Jackson Blvd., Chicago 4, II. 














WANTED 
Bond Special Agent: 


An ability to work with agents and a 
good knowledge of the bond business is 
required. Excellent opportunity. Address 
W-51, The National Underwriter, 175 W. 
Jackson Blvd., Chicago 4, Illinois. 


a 











_ 





WANTED 
Branch Office Bond Underwriter: 


Basic training in bonds with some pro- 
duction experience required. Several 
locations open. Address W-52, The Na- 
tional Underwriter, 175 W. Jackson Blvd., 
Chicago 4, Illinois. 














AVAILABLE 


Man with 30 years’ experience in casualty field 
inc! luding 10 years handling government com- 
pensation claims, is looking 
Chicago. All-around man. 
muive- Knowledge of all 
iw Address W-49, The National Underwriter, 
78 W. Jackson Blvd., Chicago 4, Ill. 
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or connection in 
30 years Ee: and 











head of the state labor department, said 
there was but one further step to take. 
Accused physicians now have the right 
to appeal from the medical association 
recommendations, after which Commis- 
sioner Corsi will take action. 

Charges originated in the Moreland 
commission investigation. Of the total 
named more than 1,000 have been de- 
clared guilty by their respective medi- 
cal associations. Several other hun- 
dreds, due to technicalities and questions 
of jurisdiction, will eventually be tried 
directly by the labor department, while 
890 were not required to defend them- 
selves while in service. Definitely exon- 
erated have been 117. 

In Manhattan, 175 were suspended 
from one week to 18 months, 117 were 
reprimanded, 11 were exonerated, no ac- 
tion was taken in 168 cases due to lack 
of sufficient evidence to support charges, 
and three were referred to Corsi for fur- 
ther hearings. In addition no action 
was taken on 148 now in service. 





Continental Casualty Gain 


Continental Casualty showed a gain 
in premiums of $3,250,000 the first six 
months. This is the largest gain it has 
ever made in a similar period. It has 
had unusual success. 


_ CHANGES 


K. E. Carpenter 
to American Auto 


K. E. Carpenter has resigned as vice- 





president of Commercial Standard to 
take an executive position with Ameri- 
can Automobile. During his 14 years 
with Commercial Standard, he has had 
close contact with accounting, under- 
writing and agency work. 
Spends Period in Home Office - 

Mr. Carpenter will spend several 


weeks in St. Louis familiarizing himself 
with his new assignment. While it is 
possible that he will be kept in St. Louis 
as a member of the home office staff, it 
is more likely that his ultimate assign- 
ment will be to one of the company’s 
field offices. 





Nicoson, Giles Advanced 
by National Automobile 


M. W. Nicoson has been promoted to 
assistant manager of National Automo- 
bile in San Francisco and Harry Giles 
has been advanced to superintendent of 
underwriting. Mr. Nicoson has been 
with National since 1943 as chief under- 
writer. Previously he was with Royal 
Indemnity for 15 years, half of that time 
in charge of the Seattle office. From 
1934 to 1937 he was casualty and surety 
underw citer of Home of Hawaii in Hon- 
olulu. Returning to the mainland he 
was with Zurich for 2% years and then 
joined the War Department, handling 
casualty lines on large cost-plus-fixed- 
fee projects. 

Returns After Army Service 


Mr. Giles joined National Automobile 
last year after returning from service 
with the army in the South Pacific. Pre- 
viously he had been with Globe Indem- 
nity and at one time assistant manager 
of the Pacific department of Public In- 
demnity. From 1937 to 1940 he was 
with Pacific Employers and later trav- 
eled for Royal Indemnity with head- 
quarters at Fresno, Cal. 





Markham Field Representative 


George I. Markham has been appoint- 
ed field representative of New Amster- 
dam Casualty and United States Cas- 
ualty with headquarters in Toledo, to 
service northwestern Ohio under super- 
vision of the Ohio branch office at 
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A good man to know 
and 


A good man to use 
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‘Te Hartford Steam Boiler Special Agent in your 
territory is a good man to know — and a good man 
to use for increasing your writings of power-plant 
insurance. 

The need for coverage of boilers and machinery 
has never been greater. Premium volume is at a 
peak. With capacity production schedules and profits 
dependent on a steady supply of power, many firms 
have large and complicated exposures requiring 
special analysis. Never before has plant management 
been so much in need of an expert hand-tailoring of 
coverages to fit particular requirements. 

The Hartford Special Agent in your district is 
available to help you serve your clients and prospects 
expertly. Into his training has gone the experience 
of 77 years in the technical aspects of applying this 
exacting type of insurance protection. 


He is ready to go to work for you. 
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The Hartford Steam Boiler Inspection 





and Insurance Company « Hartford, Conn. 


For Power-plant Insurance, It Pays to Choose the Leader 


MTT TTT TTT TTL TUT TTT TTT TET TTT MUMIA TTT UO TMU UT ULL LoL UU ULL 
UNUOULLQGONLEU4AR OLN UAAI 


MMU 











DICKSON 
ADJUSTING 
COMPANY 


Investigating and Adjusting 
for Insurance Companies 


Prompt and Efficient Service to All 
Claims and Losses . . . Claim Service by 
Airplane with our Own Plane and Li- 


censed Pilot. 


AIRCRAFT LOSSES 





CLAIMS SERVICED BY PLANE 


MARYLAND - D 
VIRGINIA - 


Territory: 


HEURICH B 
*Phone REpublic 6389 1627 K Stree 
Night Service: MIchigan 





James F. Dickson, Jr. His prompt 
personal attention to the claims 
entrusted by 110° Insurance Com- 


panies, in all lines of adjustme nts, 
is the keystone of his Company's 
areat success in four short years. 


Following Departments Under Management of Experienced Men: 


AUTOMOBILE - CASUALTY - FIRE 
INLAND MARINE - FLOATER 
COMPENSATION - AVIATION 


ISTRICT OF COLUMBIA 


WEST VIRGINIA 


24-Hour Claim Service 


UILDING 


t N. W. WASHINGTON 6, 
6390 — TAylor 5611 


Mr. J. W. Atkinson, Advertising Manager 
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PROTE 


Suppose you had a policy like this 
to sell — protection for everything 
you hold dear — your family, home, 
business, your very way of life. 


Protection backed by a company 
that’s been growing and doing busi- 
ness honorably for over a century 
and a half—a company whose assets 
total not millions but billions. Pre- 
mium payments? There aren’t any. 
This all-coverage protection is yours 





120 So. La Salle St., 


Headquarters for ‘COU T-OF-THE ORDINARY’? Contracts 


ummm. RN. CRAWFORD «CO., Inc. 


Chicago. Tel. 


UNEQUALLED, ALL-COVERAGE 


CTION 


yet it doesn’t cost one penny! 


at no cost. In fact you are paid for 
carrying it. 


Such a policy sounds like a cinch to 
sell, doesn’t it! Funny isn’t it then 
how many of them go begging every 
day at windows marked U. S. War 
Bonds! 


As men who know the meaning of 
the word protection, insurance men 
must surely be in the forefront of 
U. S. War Bond buyers and boosters. 
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FteNATIONAL UNDERWRITER 


Cleveland. For many years he was 
with Hardware Mutual and more re- 
cently was state agent of Connecticut 


Indeminity. 


Wadsworth Named in Western Ind. 


Frank H. Wadsworth has been ap- 
pointed special agent in western Indiana 
tor Commercial and Metropolitan Cas- 
ualty to succeed J. H. Gibson, who re- 
cently went with American States. 

Mr. Wadsworth has been with the 
companies for six months working in 
Indianapolis and Marion county, associ- 
ated with Ross A. Moore, manager of 
the Firemen’s group. He was formerly 
with the Foster & Messick agency. 





Great American Changes 


Great American Indemnity has ap- 
pointed C. G. Meeker manager of the 
Philadelphia office succeeding D._ E. 


Maclay, 
and manager of the 
of fire companies of 
Maclay will devote his 
to the fire companies. 

Paul E. Davis of the Philadelphia of- 
fice has been commissioned a lieutenant 
(j.g.) in the navy. Edwin Leslie has 
been named underwriter. 


vice-president of County Fire 
Philadelphia office 
the group. Mr. 
entire attention 





Orth Named by Eagle. Royal 

Eagle and Royal Indemnity have ap- 
pointed John J. Orth as special repre- 
sentative of the production departments 
with headquarters at the head offices in 
New York. He is a thoroughly sea- 
soned casualty and surety man. Until 
recently, he was assistant manager of 
the Syracuse branch of Travelers. He 
has devoted much time for several years 
to risk analysis work, having handled 
some of the largest risks in central New 
York. 


American Surety Appointments 
nm. ©. 


Tillotson, assistant manager of 


the compensation and liability depart- 
ment of American Surety at the home 
office, has been made assistant manager 


of its metropolitan branch office in New 
York City. 


Harry D. Schmedes, underwriter of 
contract and miscellaneous bonds in 
the metropolitan branch, also has been 
made an assistant manager of that of- 
fice. 





Butchers Mutual Casualty has opened 
a branch office in Newark in charge of 
Pr. & 5. eanseniidiatdetied as manager. 


PERSONALS 


H. A. Behrens of Chicago, chairman 
Continental Casualty and president Con- 
tinental Assurance, is spending the 
summer at his home in Belvidere [sland, 
San Francisco Bay. He will retirn 
after Labor Day. 

James A. Cathcart, Jr., vice-president 
of Peerless Casualty in New York City, 





is bereaved by the tragic death of his 
wife at Palmetto Beach, S. C. Mrs. 
Cathcart died while saving her young 
son, aged 4, who fell out of a boat. She 
jumped into the water and held the 
child up until help came, but died im- 
mediately afterwards. 

H. C. Walters of Walters & Head, 


dean of Detroit insurance attorneys, this 
week celebrated his golden anniversary 
as a member of the bar. Still vigorous 


and hearty despite his 76 years, Mr. 
Walters is vice-president and general 
counsel of National Casualty and has 


represented life and accident and health 
companies in Michigan for a_ great 
many years. He has been honored both 
by the Associated Life General Agents 
& Managers of Detroit and the Detroit 
Accident & Health Association for his 
legal contributions to the business dur- 
ing his half century of service. 

Lt. J. J. Vogel, attached to the insur- 
ance division of the navy in Washing- 
ton, was married to Mary Gertrude 
Heazel of Asheville, N. C., and Mont- 
clair, N. J. He is a Harvard graduate 
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and prior to entering service was with 
Massachusetts Bonding. Lt. 
Vogel will make their home in Wash- 
ington. 

W. T. Kotler, supervising adjuster of 
the claim department of Travelers in 
Newark, has completed 25 years with 
the company. He has heen at Newark 
since 1928. 

E. J. Savage of Chicago, superinten- 
dent of agents of the Zurich who was on 
his vacation in Michigan, tripped over a 
root concealed in the sand on one of 
the beaches resulting in a severe injury 
to his ankle. He is now laid up at Har- 
row, Mich., recovering from his mishap, 


DEATHS 


H. E. Hall, 69, president of Mammoth 
Life & Accident, a Negro company of 
Louisville, died there. He organized the 
company in 1915. 

John Merrill Boyd, who retired two 
years ago as vice-president of American 
Employers and for 13 years was super- 
intendent of the bonding department of 
Employers Liability, died at his home 
in Needham, Mass. He was a native of 
St. Stephen, N. B., and graduated from 
Dartmouth in 1897. He graduated from 
Boston University law school in 1907 
and from 1900 to 1913 was secretary of 
Boston University school of law. He 
went with Employers in 1929. 





Ore. Cover to Truck Exchange 

EUGENE, ORE.—Roy H. Mills, sec- 
retary of the Oregon state board of con- 
trol, in announcing the award of the 
bodily injury and property damage in- 
surance on state automobiles to Truck 
Insurance Exchange, said the possibility 
of establishing a state fund has been 
mentioned but pointed out that an act y 
of the legislature would be necessary. 

Truck Exchange bid $8,969 as against 
$11,968 last year. Pacific Employers bid 
$15,504. Massachusetts Bonding and 
Phoenix Indemnity each entered a bid 
of $17,329. 





Doctors Seek 40% Fee Hike 


LOS ANGELES—At a meeting of 
Casualty Insurance Adjusters Associa- 
tion of Southern California, it was an- 
nounced that the medical profession 
seeks an increase of 40% in the fees 
payable for treatment of cases under the 
workmen’s compensation law for the 
duration, due to rising costs of giving 
service. The members of the associa- 
tion are in accord with the 15% increase 
favored by the Association of Casualty 
Casualty & Surety Executives. 





Consider City, County Proposals 
LOS ANGELES—The Surety Un- 
derwriters Association of Southern Cali- 
fornia at a meeting here considered va- 
rious municipal regulations, including an 
ordinance passed by the board of super- 


visors of Orange county, relative to 
bonding certain operations of  con- 
tractors; an ordinance of the city of 


Fullerton, 
ings, and a new ordinance enacted in 
San Diego, which calls for bonds of 
$1,000 to $50,000 from any person doing 
any excavating in the city. 


PAYROLL AUDIT SERVICE 


K. L. PEARCE COMPANY 


— Audits Since 1920 — 
PROMPT — COMPLETE 
Capable representation for all companies 
Iowa, Michigan, Missouri, 
Minnesota, Dakotas, Nebraska, 
Illinois, Indiana. 
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_NEWS OF THE CASUALTY COMPANIES 


Continental Assurance 
Is Moving Its Home 
Office This Week 


Continental Assurance is moving its 
head office from the Standard Oil build- 
ing, 910 South Michigan avenue, Chi- 
cago, where it has been operating since 
it first began business to the Continen- 
tal Companies building, 310 South Mich- 
igan avenue. H. A. Behrens, president 
Continental Assurance and chairman 
Continental Casualty, will have his office 
with the life company, which will oc- 
cupy all the fifth floor and a part of the 
sixth. In addition the treasury or in- 
vestment department of both companies 
will be located on the floor. Conti- 
nental Assurance will be open for busi- 
ness at its new location next Monday. 

Continental Casualty’s lease expires in 
the Standard Oil building in 1947, so 
that it will not be in any hurry to 
change its location but it will do so by 
that time. The directors of both com- 
panies will hereafter meet in the new 
life office. 





National Automobile Marks 
25th Anniversary 


_To uniark its 25th anniversary, Na- 
tional Automobile of Los Angeles has 
published a booklet, “The National Pol- 
icy,” which summarizes the company’s 
underwriting, investment, claims and op- 
erating policies. John Q. McClure, pres- 
ident and co-founder, wrote the fore- 
word. 

In its first year of operations, the com- 
pany wrote premiums of $21,001; in 
1943, $5,503,465. On Dec. 31, 1943, as- 
sets were $8,309,539, and surplus to pol- 
_— $2,088,069. Capital is $1,000,- 


St. Paul-Mercury 
Indemnity Figures 


The semi-annual statement of St. 
Paul-Mercury Indemnity shows assets 
$21,187,639, capital $3,000,000, net sur- 
plus $6,298,720. Premium reserve is 
$5,231,966, loss reserve $4,260,033, re- 
serve for unknown and_ unreported 
losses $750,000. The net profit on un- 
derwriting the first six months was 
$314,322. The net profit on six months 
operations was $648,557. The increase 
in surplus was $434,100. The premiums 
for the first six months were $5,160,934, 
increase $637,741. Premium reserves 
show an increase of $476,954. The in- 
crease in assets was $1,059,352. 





Keystone Mutual Casualty has applied 
for admission to Oklahoma. 

United Pacifie has been licensed to 
write fidelity and casualty in Oklahoma. 








Same Plank as 
in 1940 Is Urged 


(CONTINUED FROM PAGE 3) 


Congress. But, he said, state officials 
have no way of telling where they actu- 
ally stand. 

Commissioner Larson also commented 
that state revenues may be challenged. 

Senator Pepper wanted to know how 
such revenues are endangered. “Are 
there any federal taxes that would ap- 
ply to insurance?” he asked. 

The courts through decisions might 
legislate to the effect that premium 
taxes are a burden on interstate com- 
merce, Mr. McCormack said. He sug- 
gested that exemption of home state 
companies from premium taxes, which 
is to encourage the growth of local 





businesses, might be held discrimina- 
tion. Or, he said, if the premium taxes 
exceed the cost of operating the insur- 
ance department, it is conceivable that 
such taxes would be a burden on inter- 
state commerce. 

Senator O’Mahoney of Wyoming, a 
member of the resolutions subcommit- 
tee, sat in on part of the hearings, but 
was not on hand when the matter of 
the insurance plank was brought up. 
However, he indicated that he would 
like to see an insurance plank adopted, 
but that he would want some phrase- 
ology that would clearly indicate the 
companies are not outside the anti-trust 
laws. 

Representative McCormack of Massa- 
chusetts was chairman of the resolutions 
subcommittee and also headed the reso- 
lutions committee. 

Thomas D’Alesandro, Jr., congress- 
man from Maryland and a member of 
the subcommittee, is a Baltimore insur- 
ance agent. 

There was a considerable crowd on 
hand for the subcommittee sessions but 
only a dozen or so insurance people, 
and only one from out of town, Ray 
Murphy of the Association of Casualty 
& Surety Executives. The others were 
local representatives of various life, cas- 
ualty and fire organizations, 

Commissioner Jess Read of Oklahoma 
Was a visitor at the convention. 





Much Discussion 
in Company Ranks 


(CONTINUED FROM PAGE 5) 


that inasmuch as they are not affected 
by the U. S. Supreme Court decision as 
a major problem they would not be so 
afraid of federal supervision if it were 
done under proper administration. 
According to the best thought in 
Washington in congressional circles, the 
officials undoubtedly are disappointed 
that there is not unanimity among the 





stance, a senator stated that he was very 
much in favor of some sort of an in- 
vestigation to get at facts, to find just 
what measures should be taken to pro- 
tect insurance and yet provide for rea- 
sonable supervision. He acknowledged 
that there are ether statutes than the 
Sherman and Clayton anti-trust laws 
that apply to insurance now that it has 
been decided that it is commerce. 


Some Want a Study Made 


He said that some of the insurance 
men have taken the ground that there 
should be a study of all these statutes 
to see whether there might be some 
other exemptions devoutly desired. 

This group that is advocating a study 
of all the statutes is very sincere, evi- 
dently wanting in concrete form all that 
will have a bearing on insurance so that 
the whole question can be considered 
at once. This senator takes the position 
that if the insurance people insist on a 
thorough investigation of all the laws 
he doubts very much whether the Bail- 
ey-Walter bill can be passed this year. 
If the insurance industry, he declares, 
intends to make a study of all laws that 
affect insurance under interstate com- 
merce acts the attempt to pass the 
Bailey-Walter bill will come to naught 
because it will be deferred until next 
year to see if Congress will not ini- 
tiate some sort of a study on its own 
hook. 

So far as can be ascertained the in- 
surance commissioners do not share 
many of the views expressed by com- 
pany executives. Evidently the commis- 
sioners and even company executives do 
not relish the thought of being asked to 
go to Washington and testify. 

A movement to get President Eric 
Johnston of the U. S. Chamber of Com- 
merce to call a meeting of leaders in the 
insurance industry to try to get them 
together with recommendations is cre- 
ating some interest but Mr. Johnston 
has just returned from Russia and his 
associates say that he will be very busy 
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THREE of every FOUR car owners are yet to be insured! 


That is Allstate’s rallying cry ... our spur through thirteen years of meteoric 
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progress .. . our beacon for the future. 


Allstate holds to educational methods, and has from the beginning. 
Not to change companies — but to insure — is the thing we sell. 


In our advertising . . . in our sales promotion . 


stantly increasing field forces . . . Education Dominates. 
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for a month on matters that must take 
his attention and therefore that he will 
not be in a position to head any insur- 
ance movement. 

It is not likely that the life insurance 
companies will be able to stand on the 
same platform with the fire and casualty 
people. Companies writing life insur- 
ance that have casualty and fire affili- 
ates have endeavored to get the life in- 
surance folks to agree to the exemption 
measure but little progress has been 
made. Many of the life executives have 
no sympathy for an exemption bill for 
the reason that they believe the public 
will get an entirely wrong conception 
of what it is all about. They declare 
that they make themselves vulnerable 
by espousing it. Let it be agreed, they 
say, that life insurance is commerce but 
they do not want class legislation. They 
point to their huge assets held in trust 
and say they have a solemn duty to per- 
form to protect them. 

Some of the life executives want the 
insurance commissioners to come to the 
industry voluntarily and ask for sugges- 
tions or a decision as to its ideas of 
what should be done. These execu- 
tives do not want to be put in the po- 
sition of trying to force their views on 
the commissioners. 

One of the interesting features in the 
company group discussion arises from 
offices that have companies writing fire 
insurance, casualty insurance and some 
have life insurance associates. Here 
then are three different elements enter- 
ing the controversy. 





Pa. Agents to Meet Sept. 13 


The annual meeting of the Pennsyl- 
vania Association of Insurance Agents 
will be held at the Penn-Harris hotel, 
Harrisburg, Pa., Sept. 13: The execu- 
tive committee and the directors will 
meet the afternoon and evening of 
Sept. 12. 

This will not be a convention but a 
streamlined business meeting confined 
strictly to association affairs. 


-_— 


The Home Office That Always Gives 
a Full Measure of Service to Its 
Agents. 


Specializing in 
Automobile Insurance 


A sound 19 yr. old Stock 
Company 
2. Day & Nite Claim Service 
3. Independent Rates 
4. Simplified Rate Books 
5. Standard Coverages 
6. Best of Co-operation 


Assets $894,975.00 
Cap. & Surplus $378,110.00 


Available Territory in Illinois, 


Indiana, Iowa, Ohio, 
Mich. and Minn. 


SUBURBAN 


CASUALTY CO. 
WHEATON 





Stop-Loss Cover 
Held Valid in 
Massachusetts 


So-called stop-loss policies are valid 
and may properly be issued in Massa- 
chusetts, the state supreme judicial 
court decided in the case of Friend 
Bros. vs. Seaboard Surety. 

Friend Bros., food processor with a 
large number of employes which self- 
insured under the workmen’s compensa- 
tion act, sued Seaboard Surety on the 
basis of an oral agrement by which the 
latter was to provide an aggregate stop 
loss policy against excessive or catas- 
trophe loss. When Friend Bros. did not 
receive the policy in accordance with the 
agreement it made a written demand for 
delivery, but Seaboard Surety said it 
was unwiling to supply the policy in 
view of a ruling of the insurance com- 
missioner declarng that policies of this 
kind could not be issued in Massachu- 
setts. 


Is Reinsurance Contract 


The court stated that the policy in 
question is a contract for reinsurance 
and expressly recognized by Massachu- 
setts laws. The law, the court states, 
recognizes that reinsurance may be de- 
sirable as a further guarantee of the self 
insurer’s ability to pay benefits under 
the act and empowers the department 
to require reinsurance against catas- 
trophe. There is no reason, the court 
said, why the self insurer should not 
voluntarily strengthen his ability to 
meet excessive or catastrophe losses by 
reinsurance. It was on Dec. 22, 1943, 
that the Massachusetts Rating & In- 
spection Bureau notified companies at 
Commissioner Harrington’s request that 
no company should issue stop loss poli- 
cies in the state. 





Probe Discrimination Charges 


_The Detroit Accident & Health Asso- 

ciation has named a special hospitaliza- 
tion committee to investigate charges 
that taxpayers and non-members are 
paying a substantial portion of the hos- 
pitalization costs of members of the 
Michigan Hospital Service. Under its 
contracts with the hospitals, Michigan 
Hospital Service obtains lower rates for 
its members than those charged regular 
patients and in the case of municipal 
hospitals it is contended that the tax- 
payer must make up the difference. 

The Detroit association’s committee is 
headed by George A. Le Blanc, Ameri- 
can Hospital-Medical Benefit, who is 
also a member of the hospitalization 
committee of the Health & Accident 
Underwriters Conference. 





Additional Duties for Heinrich 


H. W. Heinrich, assistant superin- 
tendent Travelers engineering and in- 
spection department, has been named 
chairman of the War Department safety 
council, Maj. E. V. Parker, executive 


Observations 


in Surety Field 


Many of the business getters declare 
that if the companies will write contract 
bonds for private work at a more rea- 
sonable rate there is no doubt but what 
a large volume of premium income will 
be forthcoming. It is a field that has 
not been tapped. The reason that com- 
panies have not gotten the business in 
the past, the business getters declare, is 
because the rate is too high. They 
think that there should be a distinction 
between the more hazardous contract 
bond risks and the less hazardous, the 
latter being represented by the more 
modest construction work. A number 
of officials are giving serious thought to 
this. 


Much Business in Sight 


Some of the surety company officials 
are contending that cognizance should 
be taken of post war building conditions 
and that the surety companies should 
prepare to get a greater share of con- 
struction bonds from private parties. 
The old $1.50 rate still hangs over the 
contract bond price regardless of the 
condition of the various classes. It is 
argued that residence and small mer- 
cantile construction does not present the 
hazards that public work does. 

Architects as a rule have not recom- 
mended those building smaller proper- 
ties to take out surety bonds. There- 
fore the companies have lost a large 
amount of business that might have 
been secured had the rate been lower. 
Some companies still hold that the $1.50 
rate should prevail for contract bonds 
regardless of what they involve. How- 
ever, there is a growing opinion that 
concessions should now be made to 
bonds covering the construction of resi- 
dences, apartments and the smaller 
mercantile buildings. It is felt that 


Made 


here is a fine source of new business 
that can be cultivated and much se. 
cured. 





Independent companies adopting a $1 | 


rate undoubtedly will aim to gather in 
the spoils in all directions because there 
will be a building boom of huge dimen- 
sions. There is a lack of buildings in 
every direction. This will mean un- 
doubtedly that some people who are not 
experienced or reliable contractors will 
make a bid for business. Therefore the 
need for contract bonds will be more 
urgent. 

Some of the companies think that now 
is the time for the surety corporations 
to extend themselves and meet the de- 
mands of the public at reasonable cost. 


Covering Bank Loans 


There is an urge on part of some pro- 
ducers to have surety companies cover 
bank loans made to contractors, that is, 
the bank loan liability should be covered 
in the surety bond. Most surety execu- 
tives object to this, saying that the bank 
in making the loan should know the 
credit standing of the contractor and 
therefore it is a banking hazard and not 
one for the surety to assume. In some 
cases where a bank has been compelled 
to levy on contractor’s equipment it is 
found that the amount received is not 
nearly enough to meet the bank loan. 
While companies say that undoubtedly 
the inclusion of the bank loan would be 
a talking point yet it does not seem to 
them to be properly a surety hazard. 


Western Coast Activity 


Undoubtedly there will be a great de- 
mand for surety bonds along the Pacific , 
Coast where the government will have 

(CONTINUED ON LAST PAGE) 








officer of the accident prevention branch 
of army service forces, was named per- 
manent secretary. Major Parker is on 
leave of absence from Travelers engi- 
neering and inspection division. 

Mr. Heinrich is also chairman of the 
War Department’s advisory council on 
accident prevention and civilian member 
of the under secretary of war’s advisory 
board on fire and accident prevention. 





Premiums and Losses Shown 


Figures shown on page 61 of the 1944 
Argus Casualty Chart for automobile 
collision and automobile property dam- 
age premiums of Hoosier Casualty writ- 
ten in 1943 are incorrect. The correct 
1943 figures for net premiums written, 
losses and adjustment expenses paid, 
and the resulting loss ratio are: Auto 
collision premiums, $217,454, losses, $88,- 
706, ratio 41%; auto property damage 
premiums, $220,294, losses, $80,013, ra- 
tio, 36%. 
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MIDDLE WESTERN STATES 





J. W. Rodger of 


St. Louis Retires 


ST. LOUIS—J. W. Rodger, manager 
of the Insurance Board of St. Louis and 
its predecessor, the Fire Underwriters 
Association of St. Louis, since 1916 and 
executive secretary of the Missouri As- 
sociation of Insurance Agents most of 
that time, is retiring from those offices 
July 31. It is understood that Mr. 
Rodger is being pensioned by the In- 
surance Board, which he has served so 
long and efficiently. 

As manager of the Insurance Board, 
he will be succeeded by Bennett G. 
Gregory, a comparative newcomer to in- 
surance, except in the role of buyer, 
and in the handling of inspection re- 
ports. For the past three years he has 
been associated with the Commercial 
Rating Company, which makes commer- 
cial and personnel reports and has been 
vice-president of that company for two 
years. He was previously in the oil 
business. 


In Insurance Since 1889 


Mr. Rodger made his first connection 
with insurance in 1889 with the Peugnet 
& Hemenway agency, a forerunner of 
the present Insurance Agency Company. 
He was with that agency nine years. He 
went with Phoenix of Hartford in 1900 
and was office manager for eight years. 
After a brief venture in the local 
agency field at Joplin, Mo., he became 
special agent of Liverpool & London & 
Globe and was with the company until 
about 1914. In that work he built up 
a wide acquaintance among insurance 
men throughout the state. 

In his retirement he may still be avail- 
able for consultation as a sort of “man- 
ager emeritus.” 


Standard to Give Detroit 


Board Compensation Data 


DETROIT—The Detroit Association 
of Insurance Agents has concluded ar- 
rangements with Standard Accident for 
cooperation in connection with the work 
of the Michigan Compensation Rating 
Bureau to keep Detroit agents closely in 
touch with compensation developments. 
Prior to each meeting of the bureau’s 
classification and rating committee, 
Standard will advise the association of 
items of general interest to agents on 
the agenda. If the agents wish to dis- 
cuss any of these items, Standard offi- 
cials will meet with representatives of 
the local board and will transmit the 





agents’ ideas to the classification and 
rating committee. Following meetings 
of the bureau committee, Standard will 
inform the association of action taken in 
connection with items in which they are 
interested. 

The association has notified members 
that those who have two automobiles 
may, if they can demonstrate the need 
for additional gasoline to the satisfaction 
of their respective ration boards, obtain 
an extra “B” allotment for a second car. 
In the past one “B” book was the limit 
for occupational use. 





Cincinnati Lecture Series 
Plans Announced 


CINCINNATI—Instructors for the 
fall and winter semester of the Univer- 
sity of Cincinnati insurance courses 
sponsored by the Cincinnati Fire Under- 
writers Association have been an- 
nounced. T. J. Kilday, vice-president 
and casualty manager Perkins & Geog- 
hegan, will lecture on public liability and 
workmen’s compensation. 

A. M. O'Connell, vice-president and 
general manager Eureka Security Agen- 
cy, will conduct automobile classes. 

W. P. Fisher, manager bond depart- 
ment of Standard Accident, will be in 
charge of the fidelity and surety classes, 
and burglary and plate glass will be pre- 
sented by E. A. Russell of the Thomas 
E. Hanlon general agency. 

Organization meeting will be Sept. 15 
and classes start Sept. 16 in the confer- 
ence room, 1304 Carew Tower. 

The course is conducted as part of 
the educational program of the National 
Association of Insurance Agents. While 
that program calls for a 52 hour course, 
the classes here on the above subjects 
will cover 64 hours. 





Divide St. Paul School Line 


ST. PAUL—An agreement has been 
reached by city officials and insurance 
men for a division of the $8,500,000 pub- 
lic school insurance for a _ three-year 
period. Stock companies get 83% and 
mutuals 17%. 

Of the stock company share, 60% will 
be written in St. Paul Fire & Marine 
through Insurance Exchange agencies; 
20% in General of Seattle and 20% in 
non-board companies through Cullen & 
Crowther. 





Flood of Hail Claims in Kan. 
WICHITA—With the Kansas wheat 
harvest nearing completion, a wide- 
spread storm accompanied by scattered 
hail stretched across the northern tier of 


counties, resulting in an avalanche of 
hail losses reported to the 13 major hail 
writing offices, which received 762 claims 
in six days. A few losses occurred in 
the northwest corner of the state. Losses 
seemed to be fairly evenly divided 
among the 13 offices and adjusters were 
immediately rushed into the areas 
affected. Losses were reported from 
agencies in nearly 100 towns, stretching 
well across the entire state. 





Mich. Licensing Mechanized 


LANSING, MICH. — The Michigan 
department for the first time is issuing 
its licenses on a mechanized basis. The 
department, which annually issues some 
60,000 certificates of authority, hence- 
forth will do the work on machines in- 
stead of by hand, resulting in a yearly 
saving in excess of $1,000. 

Requisitions and licenses are prepared 
in the same operation under the new 
system. This will relieve the, compa- 
nies of the task of preparing license 
requisitions for their agents and will 
ease off the peak load of work in the 
department. 





Banker Is Wichita Speaker 


W. B. Harrison, president Union Na- 
tional Bank, addressed the Wichita 
Association of Insurance Agents on 
“Post-War Industrial Developments” in 
Kansas. Secretary Henry V. Schott 
announced settlement of hail and wind 
losses on public properties supervised by 
the Wichita Board. 





Ft. Wayne Agents to Hold Stag 


The Fort Wayne (Ind.) Association 
of Insurance Agents will hold its annual 
stag party at Ft. Wayne Elks Country 
Club. Richard Blitz is program chair- 
man. Jerry Loos, president, will pre- 
side at a chicken dinner. Field men 
will attend as well as local agents. 


Reelect Columbus Officers 


The Insurance Board of Columbus, 
O., has reelected Robert Klie, president; 
Howard Eilber, vice-president; C. D. 
Palmer, treasurer; Andrew J. White, 
Jr., secretary-counsel. 


Toledo Invites 6th District 


The Toledo Association of Insurance 
Agents has invited the sixth district of 
the Ohio Association of Insurance 
Agents to meet there in August. A 
trustee is to be nominated. Trustees 
also are to be elected this year in the 
Chillicothe and East Liverpool districts. 


Miss Huelseman Chief Clerk 


Miss Marie Huelseman has been ap- 
pointed chief clerk of the Ohio Audit 
Bureau office, Cincinnati district. She 








was connected with the Audit Bureau 
for many years. For the last 1% years 
she has been an underwriter in the field 
department of the Thomas E. Wood 
Agency. The manager to succeed Joseph 
Reilag, former superintendent of the 
office who died some time ago, has not 
yet been appointed. 


NEWS BRIEFS 


The Underwriters Adjusting office in 
Cincinnati moved from 1001 Schmidt 
building to 3701-2 Carew Tower. 

Josephine Johnson, Seymour-Welchons 
agency, has been elected president of the 
Insurance Women of Hutchinson, Kan. 
succeeding Pat Spillman, Western Ad- 
justment. Frances Hirth, Brehm agency, 





and Vera Kellam, Fontron agency, are 
vice-presidents; Pearl Atkinson, Mitch- 
ner agency, secretary. 


The Evan O. Davies agency, Columbus, 
0., has been merged with the John C 
Talbott agency. 


EAST 


New Jersey Agents to 
Meet in September 


The annual meeting of the New Jersey 
Association of Insurance Agents will be 
held in Trenton, Sept. 29. There will be 
morning and afternoon sessions. Harry 
L. Godshall, Atlantic City, a former 
president, has been appointed chairman 
of the nominating committee. E. F. 
Walton of Trenton is president. 














Exposure Losses from Fire 
at Baltimore Ball Park 


As a result of the Oriole Baseball Park 
fire at Baltimore a large number of in- 
dividual claims have been filed on brick 
dwellings located within about 200 feet 
of the ball park in all directions. There 
were some 150 buildings exposed and 
claims have been made on about half of 
them, the average running around $200. 

There was more than $100,000 of in- 
surance on the ball park itself. 

The publicity caused by the fire caused 
a great many individual insured and 
small merchants to review their insur- 
ance and some fairly substantial in- 
creases in coverage have resulted. A 
“double header” ball game was sched- 
uled for the 4th of July which brought 
forcibly home to the small householders 
the need of insurance. 

For several miles in all directions 
large pieces of charred roofing paper 
were found on lawns and_ sidewalks. 
The damage to the exposed dwellings 
consisted largely of the melting of com- 
position and pitch roofing material, some 
of which in melting ran over the rear of 
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the exposed dwelling. The dwellings in- 
volved were of the typical Baltimore 
(row) type, the second floor rears of 
which are constructed with a frame 
overhang, painted or covered with com- 
position shingles. 

There were quite a few automobiles 
parked by neighbors on an open park- 
ing lot and these also were very badly 
damaged. 





Change in Brown Agency Control 


The control of the Henry W. Brown 
& Co. agency at Philadelphia is being 
taken over by Lukens, Savage & Wash- 
burn at Mr. Brown's invitation. Most 
of the directors and a large part of the 
staff of the Brown firm are continuing 
in the business. For the present the 
business will be continued as Henry W. 
3rown & Co. in its own office at Fifth 
and Walnut streets, and the Lukens, 
Savage & Washburn agency will remain 
for the present at 132 South 4th street. 
Mr. Brown, while relinquishing control, 
will continue in the business. 


Common Front Needed, Neel Says 


Stock, mutual and reciprocal carriers, 
agents and policyholders all must be 
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brought together in an effort to preserve 
insurance from being forced into price 
competition which may be ruinous for 
all concerned, Commissioner Neel of 
Pennsylvania said in a talk before a 
joint meeting of life, fire and casualty 
insurance groups and real estate men at 
Scranton, Pa., on “Insurance—Before 
and After the Reversal of Paul vs. Vir- 
ginia.” 


NEWS BRIEFS 


Robert M. Jarvis has become vice- 
president of the Sargent Dumper agency 
in Newark. For many years he was 
with the late Bertram A. Ham. 

The Wheeling (W. Va.) Association of 
Insurance Women held a dinner meeting 


at Oglesbay Park. Membership is now 
59. 
The Insurance Women of Pittsburgh 


will conduct a newly developed 80-hour 


course of instruction on general insur- 
ance for beginners, starting Sept. 20. 
The curriculum covers contract funda- 


mentals as well as training in insurance 
office practices and routines. Basic in- 
surance and commercial law will be in- 
cluded, as well as an examination of 
the functioning of claim, audit and en- 
gineering services. Emilie R. Schiller, 
Commercial Union group, is chairman. 
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AGENT 


He is not your competitor, but in- 
stead, as a good meighbor, is 
always ready to help YOU as a 
LOCAL AGENT. He covers his ter- 
ritory thoroughly, is familiar with 
local conditions, and invites you to 
call upon him for cooperation or 
assistance. 














ARKANSAS 





E. E. Raines Company 
Little Rock 





L. B. Leigh & Co. 
Little Rock 





KENTUCKY 





Bradshaw & Weil General 
Agency Co., Inc. 


Louisville 





NEBRASKA 





Midstate Underwriters, Inc. 
FIRE AUTOMOBILE MARINE® 
1909 Harney Street 
Omaha, Nebraska 
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Denman Kountze N. N. Kemmler 
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® Know the General Agent in your locality. Write the office nearest you. 





IN THE SOUTHERN STATES 





Plans Completed 
for Miss. School 


The Mississippi Association of Insur- 
ance Agents has completed its arrange- 
ments for its refresher school at the Ho- 
tel Heidelberg, Jackson, Miss., July 26- 
28. Dean Brown of the state university 
will be the director of the school. War 
bonds will be given to agents making 
the highest grades. At the opening, 
greetings from the association will be 
given by John B. Sneed, Gulfport, presi- 
dent. Discussions include: 

Wednesday, July 26 


BUREAU DAY— 

Some causes of fire, R. H. Tucker, 
chief engineer, Mississippi State Rating 
bureau, assisted by C. H. Whittaker, 
Jackson, special lecturer and demonstra- 
tor state board for vocational education. 

Analysis of 1943 New York policy, Dan 
Mayers, Jackson, Fire Companies Adjust- 
ment Bureau. 

Discussion of insuring forms, with spe- 
cial emphasis on revisions to conform 
with 1943 policy, F. J. Carroll, Jr., sec- 
retary, Mississippi State Rating Bureau. 

Discussion of audit section problems, 
G. B. Foster, superintendent Mississippi 
State Rating Bureau. 

Fire question session (panel of experts 
to be named in addition to the lecturers 
named above). 


Thursday, July 27 


outside 
moneys 
Houston, 


burglary and 
broad form 
Scott 


residence 
theft policy, new 
and securities policy, 
Jackson. 

Fidelity bonds, blanket commercial and 
blanket position, Otho Smith, Meridian. 

Automobile liability, speaker to be 
selected. 

Auto fire, theft, comprehensive 
collision, speaker to be selected. 

Casualty question session (panel of ex- 
perts to be named). 


New 


and 


Friday, July 28 
Agency management and service, 
speaker to be selected. Aviation insur- 
ance coverage and post-war market, 


Cc. S. Whitner, Jr., Atlanta, southern de- 
partment U. S. Aviation Underwriters. 

New comprehensive liability policy, 
G. B. Harrison, Leon Irwin & Co., New 
Orleans. 


Louisiana Rule Changes 

_ The Louisiana Rating & Fire preven- 
tion Bureau has issued a ruling which 
eliminates special provision for exposure 


charges from rice mills to rice ware- 
houses and provides for all exposure 


charges according to rules for mercan- 
tile risks. 

At the same time the bureau author- 
ized an automobile physical damage en- 
dorsement for use in insuring motor 
vehicle equipment of army exchanges 
within the continental United States. 
The rate for this is $1 per $100 reported 
value for comprehensive coverage. 


McKinney Joins Atlanta Firm 
The name of A. F. Irby & Co., At- 
lanta general agents, has been changed 
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to Irby-McKinney Company due to V, 
W. McKinney, Jr., joining as a partner. 
This general agency was established at 
Atlanta in 1923 by A. F. Irby, Sr. The 
new partnership is now composed of A, 
F. Irby, A. F. Irby, Jr., and V. W. Mc- 
Kinney, Jr. Mr. McKinney becomes as- 
sociated with the general agency after 
20 years’ representation of the insurance 
division of General Motors in southeast- 
ern territory. 


Mail Out Executives’ Pamphlet 


As a part of its public relations cam- 
paign, the Dallas Insurance Agents As- 
sociation is mailing to 3,000 Dallas 
county business executives the pamphlet 
on “The Employment of Disabled War 
Veterans and Other Disabled Persons” 
prepared by the Association of Casualty 
& Surety Executives, imprinted with the 
name of the Dallas association, and also 
a poem written by Secretary Henry A. 


Ritgerod of the Arkansas Association 
of Insurance Agents, “He’s Your In- 
surance Agent.” 


Seelig with Aero in Dallas 


DALLAS—Sam M. Seelig, formerly 
with the New York Fire Insurance Ex- 
change, North America, Home, and the 
Texas fire insurance department, has 
joined the staff of Joseph A. Wasson, 
manager of the Dallas service office of 
Aero Insurance Underwriters. He suc- 


ceeds William P. Vick, now in service 
with the marines. 
Mr. Wasson’s office has added an 


engineering department, headed by Lee 
C. Scott, who will also supervise the 
handling of losses jn the territory. 


N. Y. Policy Bill Signed in La. 


The bill authorizing the adoption of 
the New York standard fire policy in 
Louisiana has been signed by Governor 
Davis. Another bill signed by the gov- 
ernor increases the firemen’s pension tax 
from 1% to 2%. This tax is applicable 
in communities having fire apparatus 
valued at $1,000 or more. 


Richards Has Agricultural 


Agricultural and Empire State are 
now under the supervision of the J. V. 
Richards & Son general agency of Nash- 
ville for Tennessee. 


Virginia F. & M. in Ark. 

Virginia Fire & Marine has been ad- 
mitted to Arkansas. Harold G. Parker 
will supervise the state as general agent 
with headquarters in Little Rock. 





Chrisman Again Director 

N. A. Chrisman of Pikeville, Ky., has 
been appointed state national director of 
the Kentucky Association of Insurance 
Agents. He is the new president and 
served as director last year. 


A. S. Andrews has purchased an in- 
terest in the H. L. Cates Agency, Bells, 
Tenn., and the firm name has_ been 
changed to Cates & Andrews Agency. 

D. K. Bondurant, for many years a 
local agent at Lubbock, Tex., and later 


For 





Approved Plant Protection 


JUSTRITE 
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———— 


a partner in the firm of Read & Bon- 
durant there, has moved to Fort Worth, 
where he will be associated with his 
brother, O. M. Bondurant, in the Bon- 
durant Adjusting Co. 

Percy H. Harris has opened a new 
agency in Dallas. For many years he 
was with the John B. Combs agency. 
He was recently named general agent of 
Lincoln Liberty Life, and also repre- 
sents several other life companies. 











H. V. Godbold, president of the H. V. 
Godbold Company agency of Richmond, 


who has been confined to his home by 
illness for several weeks, is reported to 
be convalescing. 

Bernard P. Carter, Richmond general 
agent, who was recently stricken in Sut- 
folk, Va., is still under treatment at a 
Richmond hospital but is on the mend. 

Dorothy Brown, chairman fifth war 
loan drive for the Insurance Women of 
New Orleans, reports sales over $70,000. 

The Hanner Insurance Agency, At- 
lanta, Tex., has purchased the Miles 
agency there from Mrs. Ruby Ellington, 
who will continue with the agency. 








PACIFIC COAST 


AND MOUNTAIN 





Brokers Revoke 
Board Placements 


in San Francisco 


SAN FRANCISCO — Following the 
announcement by the Pacific Board to 
its members that the old agreements be- 
tween the board and the Insurance 
Brokers Exchange and the Society of 
Insurance Brokers restricting the ac- 
ceptance of business to certificated brok- 
ers were no longer in effect, both of the 
brokers’ organizations have informed 
members that their constitutional re- 
quirements as to placing business only 
with board companies are inoperative. 
Both organizations are now drafting 
amendments to their respective consti- 
tutions wiping out this requirement for 
membership. Both organizations said 
that the action was being taken on ad- 
vice of counsel as a result of the U. S. 
' Supreme Court decision. 

A large number of the members of 
the brokers’ organizations in San Fran- 
' cisco became affiliated solely because of 
these agreements with the board. This 
situation was more prevalent in the In- 
surance Brokers Exchange — hundreds 
joming merely to have the privilege of 
placing their fire and earthquake insur- 
ance with board companies. While it 
was more or less expected in San Fran- 
cisco that abrogation of the agreements 
would result in wholesale resignations, 
officials report that this has not been the 
case and that new members have been 
added since the court’s decision. 

Officials of both organization also 
stated there is no thought of disorganiz- 
ing but that new and broader programs 
are being developed to be more useful 
to members and the business generally. 


a 





Plans for Wash., Oregon 
Agents’ Conventions Set 


SEATTLE—With the announcement 
this week that Hunter Brown of Pensa- 
cola will represent the National Asso- 
ciation of Insurance Agents at the 
Washington, Oregon and Idaho agents’ 
conventions, plans for the Washington 
and Oregon meetings are pretty well 
set. J. Dewey Dorsett, general man- 
ager of the Association of Casualty & 
Surety Executives, also will speak at 
those meetings. 

The Washington meeting will be held 
Aug. 14-15 in Seattle and the Oregon 
convention Aug. 16-18 in Portland. No 
announcement has as yet been made re- 
garding the Idaho session. 
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W. H. Harmer of Seattle, chairman in 
charge of Washington convention ar- 
rangements, announces that it will start 
with an executive committee dinner 
meeting Aug. 14. There will be a 
closed meeting for association members 
the following morning. The afternoon 
session will be given over to an open 
session at which President A. J. Peters 
will give the report of the administra- 
tion, followed by Mr. Dorsett and Mr. 
Brown. Election of officers will con- 
clude the business session. The ban- 
quet will be open to the insurance fra- 
ternity. 


Work Out Wash. Finance Plan 


SEATTLE—Washington agents are 
organizing a campaign similar to that 
now in progress in California for direct- 
ing consumers’ financing to cooperating 
banking institutions. A committee of 
the Washington Association of Insur- 
ance Agents, headed by A. W. White, 
Seattle, state national director, is at- 
tempting to work out a program with 
the Washington Bankers Association 
modeled after the plan followed by the 
California agents in working with the 
American Trust Co. and Bank of 
America. 

Under the plan, local agents become 
“bank financing” salesmen and_ the 
banks in turn direct the insurance on 
loans to the producing agent. The plan 
is designed to combat the encroachment 
of national finance company competi- 
tion, which is expected to become severe 
in the post-war period. 





Arizona License Group Named 


A committee of three prominent in- 
surance men of Arizona to examine po- 
tential applicants for agent licenses was 
named by the Arizona corporation com- 
mission. It includes C. W. Bond, presi- 
dent Valley National Company, Phoe- 
nix; George Amos, president Tucson 
Realty Company, Tucson, and William 
Aven, who operates the Aven Insurance 
Agency, Prescott. Plans call for exam- 
inations twice a year. About a dozen 
agents qualified for licenses June 28. 
The new agent-examining setup is the 
result of several years’ pressure by the 
Arizona Association of Insurance 
Agents to raise standards for license 
qualification, according to the commit- 
tec. 





Portland Agents Elect Aug. 10 


PORTLAND, ORE.—A noon lunch- 
eon will take the place of the customary 
dinner get-together when the Portland 
Association of Insurance Agents holds 
its annual meeting Aug. 10. It was de- 
cided to change to a luncheon because 
the state association convention is slated 
for Aug. 16-18. Trustees will be named 
at this meeting and they will elect the 
president and secretary-treasurer. 

Action will also will be taken on a 
proposed amendment to the by-laws, 
providing for the office of state vice- 
president, to conform with the new by- 
laws of the state association. 


Flenner with Brown & Sons 


Edward Brown & Sons, general 
agents, have appointed Neil Flenner, Jr., 
special agent at Spokane to succeed 
Harry Keegan, who has been trans- 
ferred to Oakland. 

Mr. Flenner, who is a graduate of the 


University of Washington, started in 
the agency business with Fisken & Co. 
in Seattle, then was with Elmendorf- 
Anthony Co. in Spokane and later in- 
surance manager for W. S. McCrea & 
Co. The past year he has operated his 
own agency at Coeur d’Alene, Ida. 





Hansen Heads Brokers’ Society 


SAN FRANCISCO—Henry M. Han- 
sen of Marsh & McLennan-J. B. F. 
Davis & Son is the new president of the 
Society of Insurance Brokers, and An- 
drew Lynch of Cosgrove & Co., the 
newly elected vice-president. 


Utah Primary Results 


SALT LAKE CITY—Commissioner 
Carlson ran third in the race for nom- 
ination for U. S. Senator in the Repub- 
lican primary. J. A. Ottenheimer, state 
national director of the Utah Associa- 
tion of Insurance Agents, was unop- 
posed for the Republican nomination for 
the legislature. Ralph D. Callister, presi- 
dent state association (lower house), 
and Francis B. Goeltz, president of the 
Salt Lake association (senate), face a 
“run-off” Aug. 15. 


Harold B. Haas Honored 
SAN FRANCISCO—Harold B. Haas, 


who resigned as assistant insurance com- 








missioner of California to become dep- 
uty attorney general of the state, was 
honor guest at a luncheon of the Sur- 
plus Line Association. R. J. Hall of 
Marsh & McLennan-J. B. F. Davis & 
Son presided and presented Mr. Haas 
a gift on behalf of the organization. 
Commissioner Garrison spoke briefly, 
mentioning some phases of the S. E. 
U. A. case. 


Heads Grossmayer Department 


Capt. Alvin H. Ehresmann, who was 
formerly with the air forces intelligence 
department in the Middle East, Africa 
and Italy, has been named manager of 
the life and accident department of Phil 
Grossmayer & Co. at Portland, Ore., 
general agency of Travelers. Capt. 
Ehresmann was assistant manager of 
the Chicago office of Travelers before 
entering service in 1942, 





Norman Green, chief accountant of 
Springfield Fire & Marine, addressed the 
San Francisco Insurance Women’s 
League July 17. 





Educational programs will feature the 
July and August meetings of Insurance 
Women of Phoenix, Ariz. On July_18 
the members discussed insurance office 
procedure and in August will discuss the 
new New York standard fire policy, when 
Cc. M. Rogers, Royal-Liverpool groups, 
will speak. 
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WANT TO KEEP YOUR 
CUSTOMERS Satisfied 
WITH YOUR SERVICE? 





It is equally important to maintain a continuous 


continuous program to improve methods of service. 


You will be pleased with Pearl’s friendly cooperation 
. and their ability to grasp your problems and 


help you keep your customers satisfied. 





P rocressivE 
insurance company 
management re- 
quires more than 


just highly special- 












) CLEVELAND, 313 BULKLEY BLDG. 
j PHILADLEPHIA, 525 CHESTNUT ST. 





@ PEARL ASSURANCE COMPANY, LTD. 
@ EUREKA SECURITY FIRE & MARINE INSURANCE CO. 
@ MONARCH FIRE INSURANCE COMPANY 


HOME OFFICE: 19 RECTOR STREET, NEW YORK 6 


( 
( 
( 
( 
( 
( 
( 
( 
study of the changing needs of your risks — and a 
( 
( 
( 
( 
( 


SAN FRANCISCO, 200 BUSH STREET CHICAGO, 175 W. JACKSON BLVD. 


( 
| 
ized experience and ample resources — necessary as 
( 
( 
| 
( 
| 
i 
i 
! 
i 
( 
i 
i 
( 
| 


i Fe 


NEW YORK, 26 CLIFF STREET 
CINCINNATI, 1417 CAREW TOWER 














FteNATIONAL UNDERWRITER 


; 
July 20, 1944 | 











MARINE INSURANCE NEWS 





New Method of Calculating 
Certain War Risk Premiums 


WASHINGTON—Because the War 
Shipping Administration has discontin- 
ued government war risk insurance on 
commercial cargoes shipped after June 
25, 1944, except on certain strategic or 
critical materials, OPA has ordered that 
war risk insurance costs on imported 
commodities covered by the maximum 
import price regulation must be cal- 
culated under a new method. It be- 
came effective July 19 by amendment 
to the import price regulation. 

Under the amendment war risk insur- 
ance costs for shipments made after 
June 25 may not exceed the amount of 
the war risk premium paid, at rates in 
effect at time of shipment, on a value 
representing 105% of the sum of the 
foreign invoice price, freight to port of 


entry, and premiums paid for marine 
and war risk insurance. 

OPA said this change in method will 
not affect prices of imported commodi- 
ties “since it approximates the amount 
of coverage allowed under the policies 
insured” by WSA to June 25. 

“As importers normally insure ship- 
ments of goods to cover not only the 
cost of the goods on a landed basis, but 
also insure the goods to the extent of 
the normal profit they would have, it 
was deemed necessary to limit the 
amount of the premium to the coverage 
that would have been allowed under 
WSA policies,” OPA states. 

The exceptional cargoes which WSA 
still insures, as announced heretofore, 
are coffee, cocoa, cresylic acid, chrome 
ore, and manganese ore. 

OPA has ordered adjustments in ceil- 
ing prices for six commodities, based 
on the prevailing commercial rates for 
war risk insurance in place of that for- 
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INDEPENDENT ADJUSTERS : 





DIST. OF COLUMBIA 


MICHIGAN 





NICHOLS COMPANY 
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WAGNER AND GLIDDEN, INC. 
TOPLIS AND HARDING, INC. 
INSURANCE ADJUSTMENTS 
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Adjustment Co., Inc. 
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INDIANAPOLIS 
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MAIN & BAKER, INC. 
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816 Second Ave. S. 
Minneapolis, Minnesota 
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WILLIAM H. SHACKEL 
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JUDD W. CROCKER CLAIM 
DEPARTMENT, INC. 
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merly offered ve WSA. They are 
leather, burlap, new burlap bags, India 
tanned goatskins, pickled sheepskin, and 
wool and wool tops. WSA does not 
write war risk on these commodities. 





Yangtsze Quits Writing 
in United States 


Cessation of active underwriting in 
the United States by Yangtsze, wholly 
owned subsidiary of Union of Canton, is 
announced, effective June 30. Yangtsze 
has maintained a branch office in Seattle 
for writing marine business for about 30 
years. This office now will become a 
branch office of U nion, which will care 
for all marine underwritings. 

Founded in 1835, Union entered the 
United States in 1917 to write marine 
business. It maintains a control branch 
office in San Francisco in charge of 
Thomas B. Dean and its Pacific Coast 
general agents are Balfour, Guthrie & 
Co., Cravens, Dargan & Co. (Allied Un- 
derwriters) and Cal-Union Agencies. 
Head offices are in Sydney, Australia. 





Award to Academy Graduate 

At the graduating exercises of the 
Merchant Marine Academy at Kings 
Point, N. Y., marine underwriters pre- 
sented an engraved gold wrist watch 
to Cadet-Midshipman Grester L. Gideon 
for high scholastic achievement in the 
course on shipping economics. Mr. 
Gideon’s mark was 3.75 out of a possi- 
ble 4.0. The presentation was made by 
Henry C. Thorn, president American 
Institute of Marine Underwriters, on 
behalf of the marine insurance fraternity. 





New Mariners Club in Atlanta 


ATLANTA—Marine men here have 
formed the Mariners Club with Manley 
Stockton as skipper; John Dillard, mate; 
Carlton Hughes, officer of deck; L. "yl 
Ehrhart, engineer, and Ray Boynton, 
purser. 

Experienced marine men will be crew 
members while insurance men interested 
in marine lines will be taken in as ap- 
prentices. Others will be known as 
passenger members. 





Three Swedish Concerns Merge 


Three leading Swedish marine com- 
panies, Ocean, Gauthoid and Sveriges 
Allmanna, will be merged, evidently to 
strengthen the position of the marine 
market against foreign competition 
when the war is over. Ocean was es- 
tablished in 1872, Gauthoid in 1863 and 
Sveriges Allmanna in 1872. 





— CANADIAN - 


Investigation Bureau Elects 
TORONTO—R. W. L. Massie, Do- 

minion Fire, has been elected president 

of the Fire Underwriters Investigation 





Bureau. Vice-presidents are D. 
MacDonald, London Assurance, and A. 
C. Hall, Commercial Union. 





P. J. Ryan, for many years associated 
with the Canadian head ‘office of Legal 
& General at Montreal, has been trans- 
ferred to Toronto as resident inspec- 
tor for Ontario. He is most loyal gan- 
der of the Quebec Blue Goose. 
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Observations Are Made 
on Surety Business 





(CONTINUED FROM PAGE 24) 


larger warehouses and supply stations 
for the army and navy. It seems essen- 
tial now in view of the demands for 
greater protection in the Pacific to have 
supplies closer at hand and more abun- 
dantly than they had before. Therefore 
surety men anticipate a number of con- 
tract bonds in this direction. Agents are 
keeping a close eye on the situation. 


Housing Projects 





Housing projects initiated by the gov- 
ernment primarily or by private concerns 
will undoubtedly be very popular be- 
cause there is a great dearth of living 
accommodations. There will be a call 
for houses and apartments. Where 
there are government industries housing 
is still going on under the aegis of the 
government. In these cases the Federal 
Housing Administration guarantees prin- | 
cipal and interest and assumes respon- | 
sibility for the inspection. | 

In addition to government projects 
there will be a number of private con- 
tractors building structures of this kind 
and they will come under Condition 608 
o-: the FHA rules. It is thought that 
in due season there may be a loosening 
up on priorities and some of these 
projects can be started. There is a call 
from all cities for such buildings. It 
is almost impossible in many points now 
to get apartments or houses for rent. 
The demand is for reasonably priced 
dwellings and apartments with a mod- 
erate rental. 





Issue Arises as to the 
Company Liability on 
Safe Burglary : 


The South Carolina supreme court 
affirms the lower court in Prothro Chev- 
rolet Company vs. Commercial Cas- 
ualty. This case involved burglary in- 
surance carried on the safe providing 
entry to it be effected by force and vio- 
lence manifested by visible marks on 
the exterior of the door and not by 
manipulation of the combination lock. 

Witnesses for Prothro testified that 
after the burglary there were marks on 
the door including a cut on each side 
of the dial, abrasions or chipped places 
on the dial, and a partial dislocation of 
the dial. After the robbery the safe 
could be opened with only partial ma- 
nipulation of the dial and the applica- 
tion of force by flipping the dial four or 
five times and bumping a tight spot. 

The case was submitted to the jury 
and the judgment entered for the 
plaintiff. The policy was interpreted to 
mean that if actual force and violence | 
was used in connection with the open- 
ing of the safe, then even though the 
safe was not opened by such actual 
force and violence alone, the policy ap- 
plied provided the actual force and vio- | 
lence were contributing factors to the 
opening of the safe and without which | 
the safe could not have been opened. 





Too bad we don’t listen in on our- 
selves as critically as we tune in on the 
offerings of radio stations. 

* * x 





A good idea is one that somebody got 
to work on. 
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pr with general post-war expansion. You probably are getting “set” to fill a bigger 


‘ion of place in your field. 
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i a We would like to talk over with you how we are helping other forward-looking 


ape agents and brokers,—how our “Shoulder-to-Shoulder” Plan is enabling them to do a 
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No-we don’t insure 
Marine *Life’’ 


— but the Marine Office does offer a broad and diversified line 


of more than a hundred classes of insurance. 





Many of these forms, generally known as ‘‘wet marine’’, have sales 
possibilities far from salt water. Ocean Cargo, for example, can 
originate at an inland factory; River Hull and Cargo insures the 
boats and shipments on America’s rivers, canals and inland water 
ways; Yacht Insurance provides hull and indemnity protection for 


thousands of private pleasure craft. 


These are a few of the possibilities open to brokers and agents 


of affiliated companies who would add to their production through MEMBER COMPANIES 


the Marine Office of America The American Insurance Co. Glens Falls Insurance Co. 


American Eagle Fire Ins. Co. The Hanover Fire Ins. Co. 


The Continental Insurance Co. If you represent one of these 
companies or their affiliates 
you are qualified to write busi- 
Firemen’s Insurance Company _ ness through the Marine Office. 


If you are interested, write for further information. 
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